
  

Southwest Power Pool 
CREDIT PRACTICES WORKING GROUP 

August 3, 2011 
Teleconference 

Minutes 
 

 
Agenda Item 1 – Call to Order 
Terri Wendlandt called the meeting to order at 1:30 p.m.  The following members were in 
attendance: Terri Wendlandt (Westar); Tammy Barrientos (SPS); Gina Wilson (ITC Holdings); 
and Morgan Davies (Calpine) joined the call after votes were taken.  Don Gulley was given proxy 
by Jayne Clarke (Sunflower). Robert Walker was given proxy by Jennifer Maina (Cargill) for 
agenda item 3. Also in attendance were; Vanisha Patel (TEA), Nathan Case and Ryan Evans 
(ACES); Mark Holler (Tenaska); Willie Brooks (AECC); Gerry Stephenson and Paul Krebs 
(KCPL); Carol Shoemake (OGE); Sharon Swiderski and Rob Walt (Xcel); Aaron Dick (Exelon); 
Brian Holmes (Structure) and, Tom Fritsche, Pat Bourne, Phil McCraw, Susan Polk, Lisa Caserta, 
Chuck Jennings and Jared Barker (SPP). 
 
Agenda Item 2 – Approve Minutes From July 20 and 27th Meetings 
Terri Wendlandt asked if there were changes to the July 20th minutes. Hearing none, Tammy 
Barrientos made a motion to accept the minutes and Gina Wilson seconded. The minutes were 
unanimously accepted without amendment.  

Don Gulley made a motion to accept the July 27th minutes and Terri Wendlandt seconded. The 
minutes were unanimously accepted without amendment.  

Agenda Item 3 – Assignment of Transmission Service Tariff Language 
Tom Fritsche explained the issue and presented the tariff language changes being proposed. 
After discussion Robert Walker made a motion to accept the changes as presented as they were 
consistent with the CPWG’s intent. Terri Wendlandt Seconded. The motion was unanimously 
accepted. 

Agenda Item 4 – TCR Proposal Hold Calculation Vote 
Tom Fritsche presented an overview of the TCR hold calculation as proposed in previous 
meetings. After discussion Gina Wilson made a motion to accept the proposal as presented and 
Tammy Barrientos seconded the motion. The motion was unanimously accepted in a roll call 
vote. 
 
Agenda Item 5– TCR Auction Calculation Vote 
Tom Fritsche presented an overview of the TCR auction calculation as proposed in previous 
meetings. There was a question concerning an example on one of the slides in the presentation. 
Terri Wendlandt made a motion that the proposal be accepted but the motion failed for lack of a 
2nd. 
 
The Group returned to this item after the remainder of the agenda was covered. Brian Holmes 
gave further explanation of the example presented. The calculation was altered by multiplying by 
-1 to match the intent of the sign of the calculation result. After discussion Terri Wendlandt made 
a motion to accept the proposal as presented and Don Gulley seconded the motion. The motion 
was unanimously accepted in a roll call vote. 
 
Agenda Item 6– Market Rules Discussion 
Tom Fritsche led the discussion of market rules. He reiterated that if TCR bids were submitted in 
a batch the entire batch must have sufficient secured collateral to cover or the entire batch would 
be Credit Disapproved. 
 
The second item discussed was the need to set aside a portion of secured credit to cover 
unforeseen changes in TCR values. Don Gulley spoke against having a “haircut” of collateral 
posted. Gina Wilson spoke to keep in consideration.  
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The next item for discussion was a minimum amount of collateral to be required to participate in 
the TCR market. The Group decided to consider this item further at a later meeting. 
 
There was discussion concerning additional requirements placed on MPs who were in the TCR 
market. It was suggested that training might be considered at some point. 
 
Collateral for bids not awarded would be returned once the market has solved and awards are 
announced.  Collateral held for TCR positions will be returned at the maturity of the contract.  
 
Per FERC Order 741 there will not be netting between TCR and non-TCR activities. 
 
Since Auction Revenue Rights (ARR) provide value only to the grantee and cannot be transferred 
to another party, no consideration will be given to ARRs in determining the credit requirements of 
MPs. 
 
Agenda Item 7– Next Meeting and Schedule 
The CPWG will be continuing with its weekly schedule of meetings next week. 
 
Agenda Item 8– Adjournment 
There being no further business, the meeting was adjourned at 3:35 p.m. 
 
 
Respectfully submitted, 

Phil McCraw, Secretary 


