
  

Southwest Power Pool 
CREDIT PRACTICES WORKING GROUP 

October 5, 2011 
Teleconference 

Minutes 
 

 
Agenda Item 1 – Call to Order 
Terri Wendlandt called the meeting to order at 1:30 p.m.  The following members were in 
attendance: Terri Wendlandt (Westar); Gina Wilson (ITC Holdings), Morgan Davies (Calpine) and 
Jayne Clarke (Sunflower); Also in attendance were; Ryan Evans and Nathan Case (ACES); Gerry 
Stephenson (KCPL); Carol Shoemake (OGE);  Mark Holler (Tenaska); Willie Brooks (Arkansas 
Electric Co-op); Vanisha Patel (TEA); Pat Mosier (Arkansas PSC); Deborah Brentani (Wright and 
Talisman); Brian Holmes and Raj Sarasa (Structure); Rick Mueller (OPPD); Brian Willnerd (LES); 
Malcolm Booker (OMPA); Catherine Tsao (Calpine); Rob Walt (SPS); Thomas Hesterman 
(Sunflower); Tom Dunn, Philip Bruich, Carrie Simpson, Phil McCraw, Chuck Jennings, Lisa 
Caserta, and Jared Barker (SPP). 
 
Agenda Item 2 – Approve Minutes From September 14 Meeting 
Terri Wendlandt asked if there were changes to the September 14 minutes. Pam Newberry from 
OPPD asked that she be added to the list of attendees.  With this change Gina Wilson made a 
motion to accept the minutes and Jayne Clarke seconded. The minutes were unanimously 
accepted with the one addition.  

Agenda Item 3 – Finance Committee and RTWG Update 
Terri Wendlandt discussed the debate and actions taken by the Finance Committee.  She shared 
the Finance Committee’s appreciation for the hard work this Group had done over the summer. 
There was discussion at the meeting concerning getting Day-Ahead market data into the credit 
system sooner. The Finance Committee had also asked the CPWG to consider margining and 
other possibilities to cover unexpected events in TCR markets. The Finance Committee accepted 
the tariff changes as presented and will look at further changes that the CPWG recommends. 

The RTWG approved the CPWG requested changes to 3.1.1.8. of the Credit Policy with one 
change. They removed the word “unlimited” as it pertains to guarantees that could be used to 
meet the minimum participation requirements.  

Agenda Item 4 – Day-Ahead Data 
The CPWG reviewed alternatives for getting Day-Ahead (DA) data into the credit system sooner 
for use in calculating credit exposure. There was interest in using data available one day after the 
market closed (OD+1). Philip Bruich, SPP’s Director of Settlements, discussed the possibilities 
and issues of using this data. This would be a preliminary DA settlement run and would not be 
binding. There would be no validations done on the data. He believes this will also underestimate 
credit exposure because there will not be prices available during some hours to be used in the 
calculations. Also, MPs would not be able to duplicate their credit exposure numbers. He also 
indicated there is the possibility of calculating preliminary DA Market charges on an OD+4 basis.  

After discussion the group agreed to continue their discussion of this topic at the next meeting.  

Agenda Item 5 – TCR Back-Loaded Portfolio Risk 
The CPWG discussed two proposals of how to mitigate the recognized risk of returning collateral 
to MPs that have a TCR portfolio with predominantly counterflow TCRs in the forward months at 
which time SPP would need to ask for additional collateral.  Brian Holmes led the discussion of 
the reasons to mitigate the risk and the options available. The CPWG needs to answer two main 
questions: 

a) Will SPP retain collateral that would normally be returned after an auction to cover a 
predominantly counterflow portfolio in a later month? 

b) Will SPP continue to use the previously approved, more conservative approach, of 
waiting until a TCR has ended to return collateral or will a portion of the collateral be 
returned on a monthly basis? 
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After discussion the CPWG agreed to continue discussion of this topic at the next meeting. 

Agenda Item 6 – Go Live Data and New Nodes 
Brian Holmes explained that SPP will use historical EIS data to determine TCR Reference Prices 
for the initial TCR Reference Price determination at startup of the Integrated Market. 

SPP will use a system average hourly Marginal Congestion Cost to determine TCR Reference 
Prices when a new Settlement Location is added to the system.  

Agenda Item 7 – FERC 741 Compliance Filing 
Phil McCraw advised the CPWG that FERC had conditionally accepted SPP’s FERC Order 741 
compliance filing subject to a another compliance filing by December 14th to address concerns 
with the Minimum Risk Management criteria for market participation.  SPP had suggested 
adopting a standard risk management attestation form and a two day cure for deficiencies but 
SPP will also need to verify that the policies and procedures are actually being implemented.  
SPP is participating in a process that would standardize this process between all the ISO/RTOs. 
More will be presented to the CPWG at a later meeting. 

Agenda Item 8 – Collateral Reserve proposals Discussion 
This item was not considered. The CPWG will continue its discussion of this item at its next 
meeting. 

Agenda Item 9 – Next Meeting and Schedule 
The CPWG will be continuing with its weekly schedule of meetings next week.  
 
Agenda Item 10 – Adjournment 
There being no further business, the meeting was adjourned at 3:40 p.m. 
 
 
Respectfully submitted, 

Phil McCraw, Secretary 


