
Southwest Power Pool 
 BOARD OF DIRECTORS MEETING 

Hyatt Regency - Wichita, Kansas 
 November 6, 2000 
 

- Summary of Action Items - 
 

1. Approved minutes of the August 30, 2000 Board of Directors meeting as distributed. 
 

2. Approved recommended actions by the Commercial Practices Committee to change the name of 
the Market Rules Working Group to Congestion Management System Working Group and to 
approve its scope statement. 

 
3. Approved recommended changes by the Engineering & Operating Committee to SPP Criteria 5, 

Section 5.1 (and the addition of Appendix 7) and changes to Section 5.2 to become effective after 
SPP recognition as an RTO and execution of new membership agreements. 

 
4. Approved a recommendation from the Employee Benefits Working Group to make a 3.2% salary 

structure adjustment and a 5.0 percent merit increase for 2001. 
 

5. Approved the Finance Working Group recommendations for the 2001 SPP administrative budget 
of $19,935,550 and associated long-term financing of the market settlement systems at a fixed 
interest rate. 

 
6. Direct the Regional Tariff Working Group to consider formula rates, revenue allocation and 

functionalization of facilities with an interim report in February and a final report in May. 
 

7. Directed the Regional Tariff Working Group to consider formula rates, revenue allocation and 
functionalization of facilities with an interim report in February and a final report in May. 

 
 
 
 
 
 
 



 

  MINUTES NO. 73 
 Southwest Power Pool 
 BOARD OF DIRECTORS MEETING 

 Hyatt Regency - Wichita, Kansas 
 November 6, 2000 
 
Agenda Item 1 - Administrative Items 
SPP Chair Mr. Gary Voigt called the meeting to order at 1:07 p.m. and called for a 
round of introductions.  The following directors were in attendance or represented by 
proxy: 

Mr. David Christiano, City Utilities of Springfield, MO; 
Mr. Harry Dawson, OK Municipal Power Authority; 
Mr. Jim Eckelberger; non-stakeholder director; 
Mr. Greg Geisler, proxy for Ms. Trudy Harper, Tenaska Power Services  
      Company; and for Ms. Lydia Vollmer, PECO Power Team; 
Mr. Tom Grennan, Western Resources; 
Mr. Quentin Jackson, non-stakeholder director; 
Mr. Stephen Parr, KS Electric Power Cooperative; 
Mr. Tom McDaniel, non-stakeholder director; 
Mr. Gene Reeves, proxy for Mr. Michael Deihl, Southwestern Power Admin.;  
Mr. J. M. Shafer, Western Farmers Electric Cooperative; 
Mr. Harry Skilton non-stakeholder director; 
Mr. Mark Stegall, proxy for Ms. Kim Casey, Dynegy Marketing & Trade; 
Mr. Al Strecker, OG+E; 
Mr. Larry Sur; non-stakeholder director; 
Mr. Richard Verret, American Electric Power; 
Mr. Gary Voigt, Chair, Arkansas Electric Cooperative Corp.; and 
Mr. John Marschewski, Southwest Power Pool, Inc. 

 
There were 34 persons in attendance representing 18 members, 16 guests and 1 
regulatory agency (Attendance List – Attachment 1).  The Secretary received 3 proxy 
statements (Proxy – Attachment 2).  Mr. Voigt referred to a full agenda (Agenda – 
Attachment 3) and asked for necessary modifications to draft minutes of the August 30, 
2000 meeting (Minutes – Attachment 4) or a motion for approval.  Mr. McDaniel moved 
that the minutes be approved as distributed.  Mr. Verret seconded this motion, which 
passed unopposed.  Mr. Voigt submitted a schedule of future meetings (Meeting 
Schedule – Attachment 5).  This schedule includes additional meetings moving to a 
quarterly schedule.  Mr. Jackson moved to accept this schedule with a change 
matching a day and date.  Mr. Verret seconded this motion and the 2001 and 2002 
schedule of meetings was approved without opposition. 
 
Agenda Item 2 – Commercial Practices Committee Recommendations 
Mr. Voigt asked Mr. Greg Geisler to present a report on behalf of Commercial Practices 
Committee Chair Trudy Harper.   Mr. Geisler presented recommended actions from the 
Commercial Practices Committee for Board of Directors approval to change the name 
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of the Market Rules Working Group to Congestion Management System Working 
Group better representing the group’s scope of responsibilities and also to approve their 
formal statement of scope (CMSWG Charter – Attachment 6).  Mr. Reeves moved to 
approve this recommendation.  This motion was seconded by Mr. Strecker and was 
approved unanimously. 
 
Agenda Item 3 – Engineering & Operating Committee Recommendations 
Mr. Mel Perkins, Chair of Engineering & Operating Committee (EOC), was asked to 
report on activities of his committee.  Mr. Perkins reported EOC recommended changes 
to SPP Criteria 5 (Criteria 5, Section 5.1 changes – Attachment 7). The original SPP 
Criteria 5 specified that the data would be exchanged at least every ten minutes.  
Appendix 7 specifies that the periodic ICCP data be exchanged no less frequently than 
every thirty seconds.  Status point data will continue to be exchanged on a by-exception 
basis whenever possible, with a ten-minute integrity report.  Mr. Strecker motioned 
approval of the recommended changes.  Mr. Eckelberger seconded this motion, which 
passed without opposition. 
 
Mr. Perkins then referred to recommended changes in SPP Criteria Section 5.2 
requiring SPP approval of transmission maintenance schedules and informed the Board 
of Directors that these changes would be in conflict with the current SPP Membership 
Agreement if changed before RTO status is achieved.  Mr. Perkins stated the current 
membership agreement only requires coordination with SPP.  Mr. Brown suggested 
approving this recommendation with an effective date after the RTO filing with the new 
Membership Agreement is approved by FERC and executed by the membership.  Jim 
Eckelberger pointed out that the 30 seconds change had not been made in Section 
5.2.4.1.  Mr. Harry Dawson moved to make the recommended changes with the date 
stipulation suggested by Mr. Brown.  Mr. Verret seconded the motion, which passed 
unopposed.       
 
Agenda Item 5 – Finance Working Group Recommendations 
Mr. Voigt skipped to Agenda Item 5 calling on Mr. Tom Grennan, Chair of the Finance 
Working Group for a report.  Mr. Grennan stated the Finance Working Group consists 
of himself, Mr. Gene Argo, Ms. Trudy Harper and SPP President Mr. John 
Marschewski.  Mr. Grennan presented the proposed draft of the SPP administrative 
budget for 2001 (2001 Administrative Budget – Attachment 8).  He stated there was 
approximately a $7,200,000 increase over 2000 due to supporting the RTO filing and 
market settlement responsibilities.   Mr. Grennan complimented Mr.  Marschewski and 
the SPP staff for accomplishing what was asked of them and working diligently to 
achieve RTO recognition.  He also stated that additional staff is needed making the 
total staff reach 119 by the end of 2001.  After discussion, Mr. Grennan moved and Mr. 
Voigt seconded the Board of Directors approve the recommended budget for 2001 as 
presented.  This decision was deferred until Mr. J.M. Shafer could present the 
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Employee Benefits Working Group recommendation. 
 
Agenda Item 4 – Employee Benefits Working Group Recommendations 
Mr. Voigt then asked Mr. J.M. Shafer, Chair of Employee Benefits Working Group 
(EBWG), for an update on the activities of this group.   Mr. Shafer stated the group had 
contracted with Hewitt Associates in 1999 to conduct a market analysis survey of staff 
positions and by contacting the peers and some members of SPP (Budget Projections 
– Attachment 9).  Hewitt proposed adjusting the SPP salary structure 3.2% to keep 
salary midpoints current to the marketplace.  The EBWG agreed with Hewitt’s 
conclusions.  Mr. Shafer presented the EBWG recommendation of a 3.2% salary 
structure adjustment and a 5.0% merit increase for 2001 as a motion.  Mr. Dawson 
seconded this motion, which passed without opposition. 
 
Mr. Voigt then called for the vote on the previously deferred motion to approve the 
recommended budget for 2001 as moved by Mr. Grennan and seconded by Mr. Voigt.  
This motion passed without opposition. 
 
Agenda Item 6 – Secretary’s Report  
Nick Brown reported that he had not completed an assignment given to him by the 
Board of Directors at the last meeting for staff to recommend a formula rate for 
inclusion in SPP’s regional tariff by this meeting.  Mr. Brown offered his apology for not 
doing so but explained his belief that it would be inappropriate for Staff to perform this 
function and bypass SPP’s organizational structure.  Mr. Brown stated he had taken the 
issue to the Regional Tariff Working Group, but this was something they were not 
willing to take on at this time.  Mr. Brown then asked for direction from the Board stating 
he would proceed as directed but felt going through the organizational structure would 
be best.  After much discussion Mr. Parr moved and Mr. McDaniel seconded that the 
task of considering a formula rate, revenue allocation and functionalization of facilities 
be assigned to the Regional Tariff Working Group with an interim report due in 
February and a final product be presented at the May Board of Directors meeting for 
consideration.  This motion passed unopposed. 
 
Adjournment 
At 3:20 p.m., Mr. Voigt thanked everyone for their participation and following a short 
break, reconvened in executive session to discuss staff matters.  
 
Nicholas A. Brown, Corporate Secretary 













Southwest Power Pool 
BOARD OF DIRECTORS MEETING & ANNUAL MEETING OF MEMBERS 

2000 Fall Regular Meetings 
Hyatt Regency Hotel – Wichita, Kansas 

 
- A G E N D A - 

 
 MONDAY, NOVEMBER 6 
1:00 – 5:00 p.m. – Board of Directors Meeting – Ballroom E 
 
  1.  Administrative Items .................................................................................Gary Voigt 
 
  2.  Commercial Practices Committee Recommendations..........................Trudy Harper 
 
  3.  Engineering & Operating Committee Recommendations .......................Mel Perkins 
 
  4.  Employee Benefits Working Group Recommendations................................ J. M. Shafer 
 
  5.  Finance Working Group Recommendations....................................... Tom Grennan 
 
  6.  Secretary’s Report...................................................................................Nick Brown 
 
5:30 – 7:00 p.m. – Reception – Ballroom G 
 
 TUESDAY, NOVEMBER 7 
7:15a.m. – Continental Breakfast – Ballroom E 
8:00 a.m. – Annual Meeting of Members – Ballroom E 
 
  1.  Administrative Items .................................................................................Gary Voigt 
 
  2.  President’s Report ....................................................................... John Marschewski 
 
  3.  2000 Organizational Overview.................................................................Nick Brown 
 
  4.  2000 Operational Overview ...................................................................Carl Monroe 
 
  5.  SPP Board of Directors Report.................................................................Gary Voigt 
 
  6.  NERC Board of Trustees Report ........................................................ Tom Grennan 
 
  7.  Nominating Task Force Report – Election of Directors................... David Christiano 
 
 



Southwest Power Pool 
 BOARD OF DIRECTORS MEETING 
 D/FW Airport Hyatt - Dallas, Texas 
 August 30, 2000 
 

- Summary of Action Items - 
 
Approved minutes of the July 20, 2000 Board of Directors meeting as distributed. 
 
Approved recommended actions by the RTO Working Group for a second filing seeking FERC recognition 
of SPP as an RTO, which included: 

1. Acceptance of the RTOWG report as indication the collaborative process used in its 
development met with the Board of Director’s satisfaction; 

2. Concurrence on maintenance of SPP’s existing Bylaws, including SPP’s current 
governance structure; 

3. Approval of proposed process for Section 203 filings by FERC jurisdictional transmission 
owning members with SPP’s RTO filing; 

4. Approval of a new RTO membership agreement; 
5. Approval of proposed public and regulatory education process to be used in development 

of SPP RTO filing; 
6. Approval of proposed market settlement process and budgeting items covering a six-year 

net present cost of $42 million for implementation of necessary systems and additional 
personnel, subject to approval of a specific methodology, financial plan, and vendor 
recommendation by the Commercial Practices Committee; 

7. Approval of market monitoring procedures and proposed personnel (3 FTEs), or the 
outsourcing of this responsibility if more cost-effective; 

8. Acceptance of the report as indication the efforts undertaken to address SPP’s scope and 
configuration meet with the Board of Director’s satisfaction; 

9. Approval of proposed hybrid principles for market-based congestions management and 
formation of a Market Rules Working Group, reporting to the Commercial Practices 
Committee, to proceed with development of market rules to implement the hybrid 
principles; 

10. Acceptance of the report as indication the Seams Sub-Team proposed actions meet with 
the Board of Director’s satisfaction and are to be further developed for subsequent action; 
and 

11. Approval of proposed modifications to SPP’s regional transmission service tariff with 
specific changes to be approved by the Regional Tariff Working Group prior to filing. 

 
Approved a recommendation from the floor directing the Staff to recommend a formula rate methodology, 
including functionalization, for consideration by the Board of Directors at their regular November meeting. 
 
Approved a recommendation from the Market Settlement Working Group and the Commercial Practices 
Committee to ratify the selection of Andersen Consulting to develop SPP’s market settlement system, and 
the development of a specific contract for such.



 

  MINUTES NO. 72 
 
 Southwest Power Pool 
 BOARD OF DIRECTORS MEETING 
 D/FW Airport Hyatt - Dallas, Texas 
 August 30, 2000 
 
Agenda Item 1 - Administrative Items 
SPP Chair Mr. Gary Voigt called the meeting to order at 11:03 a.m. and called for a 
round of introductions.  The following Board members were in attendance or 
represented by proxy: 

Ms. Kim Casey, Dynegy Marketing & Trade; 
Mr. David Christiano, City Utilities of Springfield, MO; 
Mr. Jimmy Crosslin, Oklahoma Corporation Commission; 
Mr. Harry Dawson, OK Municipal Power Authority; 
Mr. Gene Reeves, proxy for Mr. Michael Deihl, Southwestern Power Admin.; 
Mr. Gene Argo, Midwest Energy, Inc.; 
Mr. Jim Eckelberger; non-stakeholder director; 
Mr. Tom Grennan, Western Resources; 
Ms. Trudy Harper, Tenaska Power Services Company; 
Ms. Lydia Vollmer, PECO Power Team; 
Mr. Quentin Jackson; non-stakeholder director; 
Mr. Stephen Parr, KS Electric Power Cooperative; 
Mr. Tom McDaniel; non-stakeholder director; 
Mr. Myron McKinney, Empire District Electric Company; 
Mr. John Oxendine; non-stakeholder director; 
Mr. J. M. Shafer, Western Farmers Electric Cooperative; 
Mr. Harry Skilton non-stakeholder director; 
Mr. Al Strecker, OG+E; 
Mr. Larry Sur; non-stakeholder director; 
Mr. Richard Verret, American Electric Power; 
Mr. Gary Voigt, Chair, Arkansas Electric Cooperative Corp.; and 
Mr. John Marschewski, Southwest Power Pool, Inc. 

 
There were 61 persons in attendance representing 25 members, 10 guests and  3 
regulatory agencies (Attendance List – Attachment 1).  The Secretary received 1 proxy 
statement (Proxy – Attachment 2).  Mr. Voigt referred to a full agenda (Agenda – 
Attachment 3) and asked for necessary modifications to draft minutes of the July 20, 
2000 meeting or a motion for approval.  Mr. McDaniel motioned that the minutes be 
approved as distributed.  Mr. McKinney seconded this motion, which passed 
unopposed. 
 
Agenda Item 2 – RTO Working Group Report 
Mr. Voigt asked RTO Working Group Co-Chair Mr. David Christiano to update the 
Board of Directors on activities of this group.  Mr. Christiano referred to the August 30, 
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2000 report (RTOWG August 30, 2000 Report – Attachment 4) and gave a detailed 
verbal report on each of the main issues identified in the report and summarized the 
level of concurrence on each issue by all participants in the development process. 
 
During discussion of the market settlement process, Mr. Eckelberger motioned and Mr. 
Dawson seconded that recommended action number 6 in the RTOWG report be 
modified as follows: 

6. Approval of proposed market settlement process and budgeting items 
covering a six-year net present cost of $42 million for implementation of 
necessary systems and additional personnel, subject to approval of a 
specific methodology, financial plan, and vendor recommendation by the 
Commercial Practices Committee; 

This motion was subsequently withdrawn for later consideration. 
 
Toward the conclusion of Mr. Christiano’s report, Mr. Voigt allowed representatives from 
East Texas Electric Cooperative, Inc., Northeast Texas Cooperative, Inc. and Tex-La 
Electric Cooperative of Texas, Inc. (East Texas Cooperatives), to address the Board of 
Directors concerning an issue raised in their August 24, 2000 letter (East Texas 
Cooperatives Letter – Attachment 5).  Following their presentation, Mr. Voigt allowed 
representatives of American Electric Power to verbally summarize their August 28, 
2000 letter response (AEP Letter – Attachment 6).  Following discussion, Ms. Vollmer 
motioned that the Staff be directed to recommend a formula rate methodology, 
including functionalization, for consideration by the Board of Directors at their regular 
November meeting.  This motion was seconded by Mr. Dawson and was approved 
without opposition. 
 
Following additional discussion on the RTOWG report, Mr. Christiano motioned and Mr. 
Dawson seconded that the Board of Directors take the following actions recommended 
by the RTOWG with regard to documents for a second SPP filing seeking FERC 
recognition as an RTO: 

1. Acceptance of the RTOWG report as indication the collaborative process 
used in its development met with the Board of Director’s satisfaction; 

2. Concurrence on maintenance of SPP’s existing Bylaws, including SPP’s 
current governance structure; 

3. Approval of proposed process for Section 203 filings by FERC jurisdictional 
transmission owning members with SPP’s RTO filing; 

4. Approval of a new RTO membership agreement; 
5. Approval of proposed public and regulatory education process to be used 

in development of SPP RTO filing; 
6. Approval of proposed market settlement process and budgeting items 

covering a six-year net present cost of $42 million for implementation of 
necessary systems and additional personnel, subject to approval of a 
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specific methodology, financial plan, and vendor recommendation by the 
Commercial Practices Committee; 

7. Approval of market monitoring procedures and proposed personnel (3 
FTEs), or the outsourcing of this responsibility if more cost-effective; 

8. Acceptance of the report as indication the efforts undertaken to address 
SPP’s scope and configuration meet with the Board of Director’s 
satisfaction; 

9. Approval of proposed hybrid principles for market-based congestions 
management and formation of a Market Rules Working Group, reporting to 
the Commercial Practices Committee, to proceed with development of 
market rules to implement the hybrid principles; 

10. Acceptance of the report as indication the Seams Sub-Team proposed 
actions meet with the Board of Director’s satisfaction and are to be further 
developed for subsequent action; and 

11. Approval of proposed modifications to SPP’s regional transmission service 
tariff with specific changes to be approved by the Regional Tariff Working 
Group prior to filing. 

 
Ms. Vollmer expressed concerns over the recommended tariff and moved that the main 
motion be modified by removing approval of the tariff.  Ms. Casey seconded this 
motion, which failed with 2 votes in favor and 19 opposed.  Mr. Voigt then called for the 
vote on the main motion, which passed with 19 votes in favor, 1 vote in opposition and 
1 abstention. 
 
Agenda Item 3 – Secretary’s Report 
Mr. Brown reported that SPP had received a membership agreement from Entergy that 
would be effective September 1.  A round of applause followed this announcement.  Mr. 
Brown then reported that Oklahoma Municipal Power Authority had requested 
implementation of the informal dispute resolution procedures under SPP’s tariff related 
to SPP’s application of a penalty provision in the tariff.  Mr. Brown stated that he would 
be meeting with Mr. Dawson in the near future to continue discussing this issue.  Mr. 
Brown then referred to a report distributed with the meeting background materials on 
SPP income (Member Rebate of Administrative Funds – Attachment 7) and briefly 
presented slides on SPP’s cost recovery mechanisms (Cost Recovery Slides – 
Attachment 8).  Mr. Brown recommended that, due to the large cost increase related to 
SPP’s imminent RTO filing, that the Finance Working Group consider alternate 
financing processes as they consider SPP’s 2001 administrative budget.  Any 
recommendations for change would be presented for Board of Directors consideration 
at the regular November meeting.  Mr. Brown introduced Mr. Ted Sobel of 
PaineWebber who had provided a memo describing a bond-financing alternative 
(PaineWebber Memo – Attachment 9).   
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Commercial Practices Committee Recommendation 
Mr. Voigt then called on Mr. Keith Sugg, Chair of the Market Settlement Working Group, 
to present a recommendation of the Market Settlement Working and Commercial 
Practices Committee on selection of a vendor for development of market settlement 
systems.  Due to contractual requirements of confidentiality agreements executed with 
several bidding vendors, Mr. Voigt then convened the meeting in executive session.  
During executive session, the Board of Directors approved a recommendation from the 
Market Settlement Working Group and the Commercial Practices Committee (MSWG & 
CPC Report – Attachment 10) to ratify their selection of Andersen Consulting 
(supported by ESCA and Lodestar) to develop SPP’s market settlement system, and 
the development of a specific contract, with authority to execute limited to a six-year 
total project net present cost of $45 million. 
 
Adjournment 
Mr. Voigt thanked everyone for their participation and adjourned the meeting at 3:38 
p.m. CDT. 
 
Nicholas A. Brown, Corporate Secretary 



 Southwest Power Pool 
BOARD OF DIRECTORS 

2000 Fall Meeting 
Staff Recommendations 

 
 Future Meeting Schedule 
 
 
Background 
The following dates and locations have been approved for future Board of Directors 
meetings: 
 
 Tuesday, May 8, 2001     Little Rock, Arkansas 
 Tuesday and Wednesday, November 6-7, 2001 Oklahoma City, Oklahoma 
 
Recommendation 
Set the date and location for first and third quarter 2001 meetings to: 
 
 Tuesday, February 20, 2001    Dallas, Texas 
 Tuesday, July 17, 2001     Dallas, Texas  
 
Set the following dates and locations for the 2002 meetings to: 
 
 Tuesday, February 19, 2002    Dallas, Texas 
 Tuesday, May 7, 2002     Kansas City, Missouri  
 Tuesday, July 16, 2002     Dallas, Texas 

Tuesday and Wednesday, November 12-13, 2002 New Orleans, Louisiana 
   
Action Requested: Approve Recommendation 
 
 



Southwest Power Pool 
COMMERCIAL PRACTICES COMMITTEE 

Recommendation to the Board of Directors 
November 6, 2000 

 
Congestion Management Systems Working Group  

 
Background 
The RTO Working Group approved, at their August 9, 2000 meeting, immediate 
formation of a Market Rules Task Force to begin related work until the Board of Directors 
could act on formation of the permanent working group under the Commercial Practices 
Committee (CPC).  The Board of Directors approved, at their August 30, 2000 meeting, 
the RTO Working Group recommendation forming a Market Rules Working Group 
(MRWG), reporting to the CPC, to proceed with the development of rules related to 
market based congestion management.  At their October 16, 2000 meeting, the CPC 
approved a recommendation changing the MRWG’s name to Congestion Management 
System Working Group, better representing the group’s scope of responsibilities and a 
formal statement of scope. 
 
Recommendation:  The Commercial Practices Committee recommends the SPP Board 
of Directors approve changing the name of the Market Rules Working Group to 
Congestion Management System Working Group and approve the attached scope 
statement. 
 
Approved:  Market Rules Working Group   October 3, 2000 
Approved:  Commercial Practices Committee  October 16, 2000 
 
Action Requested: Approve recommendation 
 



Southwest Power Pool 
Congestion Management Systems Working Group 

Charter 
October 3, 2000 

 
 
Purpose  
The Congestion Management Systems Working Group (CMSWG) is to develop, 
recommend, and oversee the market rules for market based congestion management 
under the principles approved by the Board of Directors. 
   
Scope of Activities  
In carrying out its purpose, the CMSWG will: 
 

1. Develop and recommend the market rules (including real-time and forward 
markets) under the congestion management principles approved by the Board of 
Directors. 

2. Develop and recommend the language for congestion management to be used in 
SPP tariff filings. 

3. Coordinate with other committees and working groups, as appropriate, in the 
development of market rules which impact congestion management or are 
impacted by congestion management rules (e.g. real-time balancing markets, 
energy imbalance, forward transmission markets, etc.). 

 
 
Representation  
The CMSWG is comprised of at least nine and no more than fifteen voting members, 
including a Chairman, who are appointed by the Board of Directors.  Voting shall be 
done in accordance with the SPP Bylaws.  The CMSWG shall maintain a membership 
with balanced representation from the market participants. 
 
Duration 
SPP Working Groups are permanently assigned as outlined in the SPP Bylaws.  Each 
new Chair of the Board of Directors will review Working Group representation for 
appropriateness.  The term of the Chair shall coincide with the two-year term of the Chair 
of the Board of Directors.  The Bylaws do not prevent renewal of the current Chair’s 
term.  
 
Reporting 
The CMSWG reports to the Commercial Practices Committee.  The CMSWG reports to 
other SPP Committees or Working Groups, as appropriate, for those activities assigned to 
the CMSWG by the Board of Directors and other committees. 
 



Southwest Power Pool 
ENGINEERING AND OPERATING COMMITTEE 

Recommendation to the Board of Directors 
November 6, 2000 

 
SPP CRITERIA 5, SECTION 5.1 CHANGES 

 
 

Background 
The implementation of NERC Compliance Templates P4-T2 and P4-T3 has required a 
review of SPP Criteria 5 for compliance with the templates and NERC Policy 4. 
 
Analysis 
The Operations Data Working Group (ODWG) carefully reviewed Section 5.1 of SPP 
Criteria 5.  Consideration was given to comments of the Security Working Group (SWG) 
raised in earlier meetings, the current and projected needs of the SPP Security 
Coordinators, and the ICCP implementation recommendations and practices of the 
NERC Data Exchange Working Group. 
 
Recommendation 
The attached documents reflect the recommended changes to SPP Criteria 5.  Section 
5.1 of SPP Criteria 5 has been significantly changed and now references Appendix 7 for 
details on what is to be exchanged and how.  The original SPP Criteria 5 specified that 
the data would be exchanged at least every ten minutes.  Appendix 7 specifies that the 
periodic ICCP data be exchanged no less frequently than every thirty seconds.  This is 
consistent with the requirement to exchange periodic data on a thirty-second interval on 
the NERC ISN network as specified by the NERC Data Exchange Working Group.  This 
recommendation would require Control Areas and other data suppliers to update their 
ICCP nodes from their host EMS at least every thirty seconds and to configure their 
ICCP nodes to allow the analog data to be sent to SPP at least every thirty seconds.  
Status point data will continue to be exchanged on a by-exception basis whenever 
possible, with a ten-minute integrity (periodic full dataset) report. 
 
Approved 
ODWG August 7, 2000. 
SWG September 1, 2000 
EOC September 19, 2000. 
 
Action Requested 
The EOC requests that the BOD approve the recommended changes to SPP Criteria 5, 
Section 5.1 and the addition of Appendix 7. 
 
Attachments 
1. ODWG recommended changes to SPP Criteria 5, Section 5.1. 
2. Appendix 7 to SPP Criteria 5 (new document). 
 



























Southwest Power Pool 
ENGINEERING AND OPERATINGCOMMITTEE 

Recommendation to the Board of Directors 
November 6, 2000 

 
CRITERIA 5, SECTION 5.2 CHANGES 

 
Background  
The SPP RTO Membership Agreement requires planned maintenance of transmission 
and generation facilities to be coordinated with SPP.  It further requires SPP to review 
maintenance schedules of those transmission facilities committed to the regional tariff 
consistent with SPP’s business practices.  The Membership Agreement defines 
transmission facilities as those subject to SPP Operational Control that are 60 kV and 
above.  The existing SPP Criteria 5 requires that scheduled outages of transmission 
facilities greater than 115 kV be coordinated with SPP.   
 
Recent Activity 
Draft transmission maintenance review procedures were reviewed at the August 23-24, 
2000 Security Working Group (SWG) meeting.  At that meeting, the SWG asked that 
SPP Criteria 5 be revised to be consistent with the RTO Membership Agreement and 
the transmission maintenance review procedures.  The maintenance review procedures 
and associated Criteria 5, Section 5.2 changes were approved by the SWG on a 
September 1, 2000 conference call.  These procedures and Criteria changes were 
approved by the Engineering and Operating Committee (EOC) on September 17, 2000. 
 
Analysis 
The SWG reviewed the procedures and Criteria 5, Section 5.2 changes to ensure that 
outage coordination on a regional basis would be facilitated to maximize regional 
reliability efforts.  The SWG also compared the suggested Criteria 5 changes and 
maintenance review procedures with the requirements of the Membership Agreement to 
ensure consistency. 
 
Recommendation 
The EOC is recommending that the BOD approve the attached Criteria 5, Section 5.2 
changes. 
 
Approved 
SWG September 1, 2000 
EOC September 19, 2000 
 
Action Requested:  Approve EOC recommendation. 
 
Attachment: 

1. Criteria 5, Section 5.2 Changes 
 



 5-1 November 1998 

 5.2  Security Coordination 
  5.2.1  Member Responsibilities 
Control areas shall notify the security coordinator of current or foreseen operating conditions 

that may adversely affect interconnection reliability.  Scheduled transmission outages of critical 

transmission facilities shall be approved coordinated with by the security coordinator.  

Scheduled outages of all other facilities greater than 60 kV shall be coordinated with the 

Security Coordinator.  The Security Working Group shall be responsible for identifying those 

facilities classified as critical.  Non-control areas shall notify their control area of current or 

foreseen operating conditions that may adversely affect interconnection reliability.  Scheduled 

transmission outages shall be coordinated with their control area. 

 
 
 
 
  5.2.2  Security Working Group 
The Security Working Group shall be responsible for policy oversight of implementation and on-

going security coordination processes and services as described in this Criteria.  This working 

group shall make regular reports to the Engineering & Operating Committee. 

 
  5.2.3  SPP Staff 
The SPP Staff shall be responsible for development and administration of security coordination 

processes and services as described in this Criteria, including budgeting and staffing 

requirements. 
 

5.2.4  Security Coordinator Responsibilities 
On a continuous around-the-clock basis, the SPP Security Coordinator shall be responsible for 

the following activities: 

 
5.2.4.1  Daily Reliability Assessment 

a.  Monitor the collection of operating information from control areas on a ten minute cycle, 

including; load, area interchange error, scheduled transactions, interconnection real and 

reactive power flows, status of all transmission facilities at 115 kV and above plus selected 

69 kV facilities, and generator real and reactive output, ready and spinning operating 

reserve, minimum and maximum unit output constraints, and voltage. 



 5-2 November 1998 

b.  Develop and use an operational model to assess security and adequacy of the electric 

system, including; ability to handle more probable contingencies and remain within operating 

criteria, anticipating line loading problems, and determining the adequacy of operating 

reserve. 

c.  During conditions where system reliability is threatened, notify and work with control areas in 

determining appropriate control action. 
 

5.2.4.2  Daily Operational Coordination 

a.  Monitor, coordinate and grant permission for bulk transmission equipment maintenance. 

b.  Manage the SPP Open Access Same-Time Information System node and ATC calculation. 

c.  Monitor the NERC Hot line and disseminating information. 

d.  Initiating time error corrections. 

 

5.2.4.3  Compliance Monitoring 

a.  Assess and report regional compliance with NERC operating criteria, including; area 

interchange error, CPS1, CPS2, DCS, frequency response, and inadvertent. 

b.  Coordinate bilateral inadvertent energy accounting and payback. 

 

5.2.4.4  Emergency Procedure Implementation 

a.  Monitor and coordinate implementation of Operating Reserve Criteria. 

b.  Monitor and coordinate implementation of Line Loading Relief Criteria. 

c.  Monitor and coordinate implementation of Load Shedding and Restoration Criteria. 

d.  Monitor and coordinate implementation of Black Start Criteria. 

e.  Issue short supply advisories. 

f.  Issue weather advisories. 

   5.2.4.5  Interregional Coordination 

a.  Coordinate normal and emergency operations with other Security Coordinators. 

b.  Authoritatively act on behalf of SPP Members to resolve interregional issues. 
 
   5.2.5  Security Coordinator Authorities 
The SPP Security Coordinator shall have authority over the following activities: 

a. Confirm transactions during periods of Line Loading Relief as outlined in Criteria. 

b. Direct implementation of Black Start procedures as outlined in Criteria. 
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c. Implement Line Loading Relief Procedures as required. 

 

  5.2.6  Security Coordinator Performance Standards 
The SPP Security Coordinator shall have the following performance standards: 

a.  The SPP Security Coordinator shall act in accordance with Good Utility Practice including 

NERC Policies and SPP Criteria, shall not order SPP members to take any action that would 

not be in accordance with Good Utility Practice, and shall allow SPP members to take any 

actions required by Good Utility Practice. 

b.  The SPP Security Coordinator shall not take any action, or direct SPP members to take any 

action, which would be in violation of any lawful regulation or requirement of any 

governmental agency. 

c.  The SPP Security Coordinator shall carry out its responsibilities in at least as prompt and 

efficient a manner as that required by Good Utility Practice including NERC Policies and 

SPP Criteria. 

d.  The SPP Security Coordinator shall monitor adherence to its directives and report non-

compliance to the appropriate SPP organizational group. 

e.  The SPP Security Coordinator shall be a certified system operator as defined by related 

SPP Criteria. 

f.  The SPP Security Coordinator shall sign an appropriate standards of conduct document 

ensuring appropriate protection of competitively sensitive information. 
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Southwest Power Pool 
Finance Working Group 

Report to the Board of Directors 
November 6, 2000 

 
2001 Administrative Budget 

 
 
SPP’s Finance Working Group met on October 6, 2000 to review a draft 2001 proposed 
administrative budget prepared by Staff.  The Finance Working Group consists of Tom 
Grennan, Gene Argo, Trudy Harper and John Marschewski.  After a thorough review 
the draft budget, the Finance Working Group approved recommending a 2001 
administrative budget of $19,935,550 to the Board of Directors.  The proposed budget 
reflects five-year financing of the proposed market settlement systems, of which the 
Finance Working Group proposes to manage with procurement of a fixed interest rate. 
 
Summary pages of the proposed budget are attached.  Tom Grennan, Chair of the 
Finance Working Group, will present the 2001 proposed budget for Board of Directors 
consideration.  The proposed 2001 budget is approximately $7,200,000 over the 2000 
budget.  The attached summary details reasons for this cost increase, which in general 
is to support RTO and market settlement responsibilities.  
 
Recommendation 
The Finance Working Group recommends that the Board of Directors approve a 2001 
SPP administrative budget of $19,935,550 and associated long-term financing of the 
market settlement systems at a fixed interest rate. 
 
Approved: Finance Working Group  10/06/00 
Action Requested:  Approve Recommendation 
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