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Order 1000

e each transmission provider is to amend its OATT to
address how TPs in the planning process will
reevaluate the transmission plan to determine if
delays in the development in a transmission facility
selected in a regional plan for purposes of cost
allocation require consideration of alternative
solutions “including those proposed by the incumbent
transmission provider, to ensure the incumbent
transmission provider can meet its reliability needs or
service obligations”.
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Order 1000 — Continued

* FERC’s focus “is on ensuring that adequate processes
are in place to determine whether delays associated
with completion of a transmission facility selected in a
regional transmission plan for purposes of cost
allocation have the potential to adversely affect an
incumbent transmission provider’s ability to fulfill its
reliability needs or service obligations.”

e Under such circumstances, an incumbent transmission
provider must have the ability to propose solutions
that it would implement within its retail distribution
service territory or footprint that will enable it to meet
its reliability needs or service obligations.
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Possible Ways to Address ST Needs
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e the Transmission Owner (TO) does not seek regional
cost recovery of the facilities.

— if projects needed short term for reliability can use
existing right of way the TO would maintain the ROFR.

e A second approach would be the approach used
currently.

— If the need date for a project precedes the projected in
service date, then mitigation would apply.
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Possible Ways to Address ST Needs (cont)

e An alternative approach is to develop a pre-qualified
group of TOs that would be available on short notice
to construct projects needed short term to maintain
reliability.

— The specific project would be assigned to a pre-qualified
TO at random.

— In the event the TO could not construct the project in
the time needed, a second pre-qualified TO would be
randomly selected.

— Any TO that meets the qualifications could be pre-
qualified to be part of the pool of TOs for short term

projects needed for reliability.
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Assignment of Projects Needed Short Term for Reliability

While much of the focus of Order 1000 and 1000 A is on planning for longer term projects, an issue that
has developed at the SPC discussions is how to respond to reliability projects needed in the short term.
Order 1000 states:

we also require each public utility transmission provider to amend its OATT to describe
the circumstances and procedures under which public utility transmission providers in
the regional transmission planning process will reevaluate the regional transmission
plan to determine if delays in the development of a transmission facility selected in a
regional transmission plan for purposes of cost allocation require evaluation of
alternative solutions, including those proposed by the incumbent transmission provider,
to ensure the incumbent transmission provider can meet its reliability needs or service
obligations.

Continuing, the order states:

Our focus here is on ensuring that adequate processes are in place to determine
whether delays associated with completion of a transmission facility selected in a
regional transmission plan for purposes of cost allocation have the potential to
adversely affect an incumbent transmission provider’s ability to fulfill its reliability needs
or service obligations. Under such circumstances, an incumbent transmission provider
must have the ability to propose solutions that it would implement within its retail
distribution service territory or footprint that will enable it to meet its reliability needs
or service obligations.

There are at least three different ways to address this situation.

The first approach to address the assignment of projects needed short term to address immediate
reliability needs would be that the Transmission Owner (TO) does not seek regional cost recovery of the
facilities. In addition, if projects needed short term for reliability can use existing right of way the TO
would maintain the ROFR.

A second approach would be the same as the approach used currently. In this situation if the need date
for a project precedes the projected in service date, then mitigation would apply.

A third possible approach is to develop a pre-qualified group of TOs that would be available on short
notice to construct projects needed short term to maintain reliability. The specific project would be
assigned to a pre-qualified TO at random. In the event the TO could not construct the project in the
time needed, a second pre-qualified TO would be randomly selected. Any TO that meets the
qualifications could be pre-qualified to be part of the pool of TOs for short term projects needed for
reliability.
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Upgrade Lead Time Analysis

 Lead Time = Days between “NTC Issue Date” and “RTO
Determined Need by Date”.

e Upgrades in the current Project Tracking Portfolio.

Project Tracking Portfolio Lead Time Analysis Results
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