Methodology for Allocation of Increased Reserves
Due to non-compliance with the NERC Disturbance Control Standard

SPP Criteria 6.3 states that any increased reserves that are based on non-compliance with
the NERC Disturbance Control Standard (DCS) will raise the total SPP Reserve Sharing
Group (RSG) Minimum Daily contingency Reserve Requirement for the SPP RSG on a
quarterly basis. The Operating Reliability Working Group (ORWG) will determine the
method by which the increased reserves will be allocated among the members of the SPP
Reserve Sharing Group. This methodology details how those reserves and/or financial
penalties are to be allocated.

In order to fail the DCS, the SPP % Recovery and the Accumulated % Recovery must
both be less than 100%. If this situation were to occur, additional reserves may be
required to be carried by the group. The additional reserves will be allocated to those
members whose % Recovery (MW Response/RSS Schedule) is less than 100% for the
event that is missed up to the amount of response in MW that the response was deficient.
If there is more than one member who has a % Recovery less than 100%, then the total
additional reserves will be divided among those members on a pro-rata basis up to the
amount of response in MW that each member was deficient. The pro-rata basis will be
based upon those members required reserve obligations for the day on which the DCS
event was missed. If the ORWG is requested to assess financial penalties, any assigned
financial penalties will be allocated to those deficient members on a pro-rata basis. The
financial penalty pro-rata allocation will be based on the deficiency amount in MW.

*****************end Of methodo I Ogy***********************

Example (for discussion purposes):
During an RSS event, 3 of the 25 BA’s in the RSG fail their % recovery and the SPP %
Recovery is 98.5%. This means we failed DCS.

BA1 had a % Recovery of 98% and was deficient by 12 MW.
BA2 had a % Recovery of 23% and was deficient by 3 MW.
BA3 had a % recovery of 80% and was deficient by 75 MW.

The group is instructed to carry 250 MW additional reserves each day for the next
quarter. This would be allocated such that each deficient BA would get assigned it’s
deficient amount noted above (sum=90MW) and the entire group (including BAl, BA2,
and BA3) would socialize and share pro-rata the extra 160 MW of reserves.

Say the group was also fined $1 million dollars. This would be assigned as follows:
BAL = $133,133 (12/90)

BA2 = $33,333 (3/90)

BA3 = $833,333 (75/90)



