Southwest Power Pool
BOARD OF DIRECTORS MEETING
Doubletree Hotel at Warren Place – Tulsa, Oklahoma
May 11, 2000
- Summary of Action Items 1.

Approved minutes of the February 14, 2000 meeting as modified.

2.

Approved the 1999 Audit prepared by Deloitte & Touche LLP.

3.

Approved the 2000 funding of $400,000 for the SPP Retirement Plan and
$152,400 for the retiree medical coverage of SPP employees retiring at the
Normal Retirement date.

4.

Approved the following modifications to SPP’s Savings Plan: 1) changing the list
of trustees for the SPP Savings Plan in Section T (1) “Investment” of the plan
document to “President”, ”Director, Corporate Services”, “Human Resources
Generalist”, and “Human Resources Systems Analyst”; 2) modifying the loan
administrator to the positions of “Human Resources Generalist” and “Human
Resources System Analyst” in Section T (1) (b) (iii); and 3) modifying the Savings
Plan in Section K, “Entry Requirements - Service Required to become an Active
Member” to state that “Service is Not Required.”

5.

Supported the inclusion of an Entergy transmission company under the SPP
RTO and approved formation of policy and technical teams to develop specific
details by July 7, 2000 for Board of Directors consideration and subsequent filing
with the FERC.

6.

Approved Coordinated Generation Interconnection Procedures be filed with
FERC as an attachment to the SPP Regional Transmission Service Tariff.

7.

Approved submittal of an informational filing with the Public Utility Commission of
Texas regarding SPP’s intent to seek independent operator status within the
non-ERCOT portion of Texas.

8.

Approved filing the Next Hour Market Tariff Provisions developed by NERC to
enable the offering of Next-hour Market Service by the summer 2000 peak
period. SPP will submit such a filing seeking implementation with a one-day
suspension from the date that SPP is operationally able to implement per
Security Working Group approval.

9.

Approved changes to Criteria 3.0 – Regional Transmission Planning
Modifications; Criteria 7.3 – Under-Frequency Load Shedding and Restoration
Modifications; and Criteria 10 – Emergency Communications Modifications.

MINUTES NO. 70
Southwest Power Pool
BOARD OF DIRECTORS MEETING
Doubletree Hotel at Warren Place – Tulsa, Oklahoma
May 11, 2000
Agenda Item 1 - Administrative Items
SPP Chair Mr. Gary Voigt called the meeting to order at 8:00 a.m., thanked everyone
present for attending, called for a round of introductions and referred to a full agenda
(Agenda – Attachment 1). The following Board members were in attendance or
represented by proxy:
Mr. Gene Argo, Midwest Energy, Inc.;
Mr. David Christiano, City Utilities of Springfield, MO;
Mr. Steve Wilson proxy for Kim Casey, Dynegy Marketing & Trade;
Mr. Jimmy Crosslin, Oklahoma Corporation Commission;
Mr. Gene Anderson proxy for Harry Dawson, OK Municipal Power Authority;
Mr. Michael Deihl, Southwestern Power Administration;
Mr. Jim Eckelberger;
Mr. Tom Grennan, Western Resources;
Mr. Quentin Jackson;
Mr. Kevin Smith proxy for Trudy Harper, Tenaska Power Services Company;
Mr. Tom McDaniel;
Mr. Bill Gipson proxy for Myron McKinney, Empire District Electric Company;
Mr. John Oxendine;
Mr. Stephen Parr, Kansas Electric Power Cooperative;
Mr. J. M. Shafer, Western Farmers Electric Cooperative;
Mr. Harry Skilton
Mr. Al Strecker, proxy for Mr. Steve Moore, OG+E;
Mr. Larry Sur;
Mr. Gary Voigt, Chair, Arkansas Electric Cooperative Corp.;
Mr. Robert Zemanek, Central and South West Corp.; and
Mr. John Marschewski, Southwest Power Pool, Inc.
There were 39 persons in attendance representing 19 members, 8 guests and 1
regulatory agency (Attendance List – Attachment 2). In addition to the directors, the
following persons were also in attendance: Mr. Dick Dixon (WERE); Messrs. Mel
Perkins and Melvin Bowen (OKGE); Mr. Rick Henley (Jonesboro); Messrs. Frank
Gallaher, John Zemanek and Steve Owens (ENTR); Messrs. Dave McNabb, Gary
Fulks, Chris Bolick (AECI); Mr. Richard Verret (AEP); Mr. Gene Reeves and Ms. Tracy
Hannon (SWPA); Mr. Rick Veatch (Utilicorp); Mr. Larry Wells (CLECO); and Messrs.
Frank Royster and Nick Brown and Ms. Susan Skipper (SPP Staff). The Secretary
received five proxy statements (Proxies – Attachment 3).
Mr. Voigt referred to draft minutes of the February 14, 2000 Meeting (2/14/00 Meeting
Minutes - Attachment 4) and asked for necessary corrections or a motion for approval.
Mr. Brown noted a suggested deletion of the words (page 3, last sentence in paragraph
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2 under Agenda Item 4) “and with Mr. Deihl abstaining”. Mr. Zemanek motioned that
the minutes be approved as modified. Mr. Deihl seconded this motion, which passed
unopposed.
Mr. Voigt referred to the 1999 Audit prepared by Deloitte & Touche LLP (1999 Audit –
Attachment 5). Mr. Marschewski motioned that the audit be approved as distributed.
Mr. Zemanek seconded the motion and it passed unopposed.
Agenda Item 2 – Employee Benefits Working Group Report & Recommendations
Retirement Plan and Retiree Medical Coverage Expense
Mr. Voigt asked Mr. Shafer to present the EBWG report. Mr. Shafer stated that the
EBWG was recommending 2000 funding of $400,000 for the SPP Retirement Plan and
$152,400 for the retiree medical coverage of SPP employees retiring at the Normal
Retirement Rate (EBWG Recommendation – Attachment 6). Mr. Shafer motioned that
the Board of directors approve the EBWG recommendation. Mr. McDaniel seconded
the motion and it passed unopposed.
401(k) Plan Changes
Mr. Shafer then summarized recommended changes to SPP’s 401(k) plan that were
also being recommended by the EBWG. These changes included: 1) changing the list
of trustees for the SPP Savings Plan in Section T (1) “Investment” of the plan document
to “President”,” Director, Corporate Services”, “Human Resources Generalist”, and
“Human Resources Systems Analyst”; 2) modifying the loan administrator to the
positions of “Human Resources Generalist” and “Human Resources System Analyst” in
Section T (1) (b) (iii); 3) modifying the Savings Plan in Section K, “Entry Requirements Service Required to become an Active Member” to state that “Service is Not Required.”
(EBWG Recommendation – Attachment 7). Mr. Shafer then motioned that the Board of
Directors approve the EBWG recommendation. Mr. Deihl seconded the motion, which
passed unopposed.
Agenda Item 3 – Entergy Transco Proposal
Mr. Voigt then asked Mr. Frank Gallaher to present Entergy’s RTO/Transco partnership
proposal (Entergy Transco Proposal – Attachment 8) for Board of Directors
consideration. Mr. Gallaher presented several slides (Entergy Slides – Attachment 9)
summarizing proposed terms and conditions suggested as an appendix to SPP’s
membership agreement, that would allow a transco, including Entergy, to operate within
the structure, and under the oversight, of the SPP RTO (Entergy Terms & Conditions –
Attachment 10). Mr. Gallaher concluded his presentation by stating his belief that
Entergy participation in SPP under the RTO/Transco partnership model would benefit
regional security coordination, add merit to SPP’s RTO structure and size, and provide
another viable business option to SPP transmission owners. Following considerable
discussion, Mr. Gary Voigt convened the Board of Directors in executive session at
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10:02 a.m. CDT, pursuant to Section 4.6.5 of SPP’s bylaws, to candidly discuss the
proposal.
Mr. Voigt reconvened the meeting in open session at 10:48 a.m. CDT and announced
that the Board of Directors supports the inclusion of a transco including Entergy under
the SPP RTO and directed that policy and technical teams be formed to develop
specific details by July 7, 2000 using Entergy’s proposal as a working document, for
Board of Directors consideration and subsequent filing with the FERC.
Mr. Christiano asked for a specific vote on an initial main motion submitted during
executive session that had been successfully amended and approved without
opposition. Mr. Voigt called for this vote, which passed with one vote cast in opposition
(Mr. Christiano).
Mr. Voigt noted that the Staff (with member support) had been directed to develop as
soon as possible a white paper analyzing the various pros and cons of Entergy’s
proposed terms and conditions.
Agenda Item 4 – Commercial Practices Committee Report & Recommendations
Mr. Voigt asked for the Commercial Practices Committee (CPC) report.
Generation Interconnection Procedures
Mr. Dick Dixon reported that the Transmission Assessment Working Group completed
initial development of generation interconnection procedures last year to standardize
practices within SPP and sent them to the Regional Tariff Working Group (RTWG) for
finalization and regulatory formatting necessary for a FERC filing (Generation
Interconnection Procedures – Attachment 11). Mr. Dixon noted that the RTWG
addressed some remaining issues and approved a final version of the procedures for
CPC and Board consideration. These final revisions were based on the most recent
FERC orders related to generation interconnection procedures. Mr. Shafer motioned
and Mr. Grennan seconded that the Coordinated Generation Interconnection
Procedures be approved and filed with FERC as an attachment to the SPP Tariff. This
motion passed unopposed.
PUCT Information Filing
Mr. Brown, on behalf of CPC Chair Ms. Trudy Harper, reported that the Market
Settlement Working Group (MSWG) has been developing a request for proposal for
commercial and operational systems necessary to support scheduling and settlement
processes and market based ancillary services necessary for RTO and retail access
implementation. Mr. Brown noted that SPP has worked diligently to keep the Public
Utility Commission of Texas PUCT informed of progress and that the MSWG believed a
part of this effort should include an informational filing (PUCT Information Filing –
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Attachment 12). Mr. Smith motioned and Mr. Zemanek seconded that the Board of
Directors approve the submittal of an informational filing with the Public Utility
commission of Texas regarding SPP’s intent to seek independent operator status within
Texas. This motion passed without opposition.
Next Hour Market Tariff Modifications
Mr. Brown, again reporting on behalf of Ms. Trudy Harper, then stated that the FERC
has conditionally accepted a filing of the North American Electric Reliability Council
(NERC) proposing that transmission providers who choose to do so may voluntarily
provide Next-hour Market Service (NHM Service) to their customers (Next Hour Market
Tariff Modifications – Attachment 13). Mr. Brown stated that, at the request of NERC,
the CPC approved filing a set of standard revisions for adoption into the SPP regional
tariff. Mr. Brown noted that SPP participation will require modification of transaction
tagging and reservation processes and if approved, SPP will submit such a filing
seeking implementation with a one-day suspension from the date that SPP is
operationally able to implement per Security Working Group determination.
Mr. Dixon informed the Board of Directors that, due to limited time, SPP’s normal due
process of Regional Tariff Working Group consideration had been bypassed in CPC
consideration, and that transmission owners had not had adequate time to review the
proposal for negative impacts on transmission revenue. As such, Mr. Dixon suggested
accepting the modifications with a one-year sunset provision, thereby allowing a review
period prior to permanent modification. Mr. Smith questioned the need for the sunset
provision given the number of changes that SPP has made to the tariff since
implementation. Mr. Grennan then motioned and Mr. Deihl seconded that the
recommended filing be approved with the one-year sunset provision. This motion
passed without opposition.
Agenda Item 5 – Engineering & Operating Committee Report & Recommendations
Mr. Voigt then asked Mr. Mel Perkins to present the Engineering & Operating
Committee report and recommendations.
Regional Transmission Planning Criteria Modifications
Mr. Perkins stated that Criteria 3.0 was reviewed and modified based on new
requirements of NERC such that SPP and its members maintain an acceptable level of
compliance in accordance with NERC’s current Standards and Measures. Mr. Perkins
also noted that the TAWG moved criteria related to equipment rating in a new criteria
section, including both generation (Section 2.4.3) and transmission (Section 3.6)
equipment ratings. Mr. Perkins stated that the Engineering and Operating Committee
recommends the Board of Directors approve the revised Criteria 3.0 (Criteria 3.0 –
Attachment 14) as presented to replace the existing Criteria 3.0 and that Section 3.6,
Rating of Transmission Circuits, and Section 2.4.3, Rating of Generation Equipment,
4

SPP Board of Directors Minutes
May 11, 2000
are renumbered and moved to Section 12.1 and 12.0, respectively with no content
changes.
Under-frequency Load Shedding & Restoration Criteria Modifications
Mr. Perkins stated Criteria 7.3 was reviewed based on additional requirements of
NERC, again so that SPP and its members maintain an acceptable level of compliance
in accordance with NERC’s current Standards and Measures. Mr. Perkins stated that
NERC policy requires that each Region develop an under-frequency load shedding
program as identified in SPP’s Criteria Section 7.3.3.1. Mr. Perkins reported that the
first technical assessment of the program, in the form of a regional simulation study, will
be completed by SPP no later than June 1, 2001 and the Engineeing & Operating
Committee is recommending that the Board of Directors approve the new Criteria 7.3,
Under-frequency Load Shedding And Restoration (Criteria 7.3 – Attachment 15), and
direct the development of SPP’s Coordination of Under-frequency Load Shedding
Program.
Emergency Communications Criteria Modifications
Mr. Perkins then reported that the Engineering and Operating Committee, in
preparation for Y2K, requested and were granted by the Board of Directors on May 13,
1999, budgeting to purchase and implement satellite phones for use as backup to the
public switched network. Mr. Perkins noted that the Security Working Group formed a
Telecommunications Task Force to both implement these phones and to develop a
protocol for phone usage. Mr. Perkins stated that SPP Criteria 10 was modified to
require the use of the satellite phones in place of the high frequency radios that have
been in place for over ten years. Mr. Perkins stated that the Engineering and Operating
Committee recommends that the Board of Directors approve the revised Criteria 10
(Criteria 10 – Attachment 16).
In response to questions, Mr. Brown noted that the Engineering & Operating Committee
approved each of these recommendations without opposition. Mr. Zemanek motioned
that all three criteria modifications be approved as recommended by the Engineering &
Operating Committee. Mr. Parr seconded this motion and it passed unopposed.
Agenda Item 6 – Policy Report & Recommendations
Mr. Voigt then asked Mr. Brown to brief the Board of Directors on several pending
policy issues. Mr. Brown referred to a summary of regulatory activities (Chronological
Sequence Table – Attachment 17) and specifically noted that SPP’s RTO filing was
placed on FERC’s May 17, 2000 agenda. Mr. Brown then noted that settlement
documents had been filed on May 5, 2000 related to the items set for hearing in SPP’s
comprehensive tariff filing. Mr. Brown noted the expensive nature of this hearing
process for such a minor issue – even though SPP was fortunate enough to reach early
agreement to settle the issues. Mr. Brown stated that he would be mentioning this in
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future discussions with FERC commissioners and staff and encouraging restraint in
items being set for hearing.
Mr. Brown also discussed a Staff recommendation concerning member rebate of funds
not presently supported by tariff administrative fee income (Staff Recommendation –
Attachment 18). Mr. Brown discussed SPP assuming the debt, for which tariff
customers would bear 80 percent of the carrying charges and members would bear 20
percent. Mr. Brown noted that Staff is in the process of negotiating terms and
conditions for such a loan from Firstar and believes a successful outcome is eminent.
Mr. Voigt asked if the Staff considered applying the member’s cost of capitol to cover
carrying charges. Mr. Brown stated that he had not considered this because several
members stated a desire to not carry the costs at all. Messrs. Skilton and Oxendine
questioned why this issue was not noted in the audit and Mr. Skilton asked for an
auditor’s opinion of SPP assuming this debt prior to action. Mr. Brown stated that these
issues would be resolved and the item placed on the agenda for the next meeting.
Additional Items
Following discussion, Mr. Marschewski motioned that the Board of Directors meet next
in Dallas on July 20, 2000. Mr. Grennan seconded this motion, which passed without
opposition. The specific location will be announced at a later date.
Mr. Voigt then recognized Mr. Grennan, who read a proposed resolution thanking Mr.
Bob Zemanek for his contributions to and support of Southwest Power Pool (Resolution
– Attachment 19). Mr. Grennan motioned that the Board of Directors approve the
resolution. Mr. Sur seconded this motion, which passed unanimously. Mr. Voigt
directed the Staff to suitably print and frame the resolution for presentation to Mr.
Zemanek and also to post the resolution on SPP’s internet homepage for all to see.
Agenda Item 7 – Adjournment
With no further business, Mr. Voigt thanked everyone for their participation and
adjourned the meeting at 12:02 p.m. CDT.
Nicholas A. Brown, Corporate Secretary
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Southwest Power Pool
BOARD OF DIRECTORS MEETING
2000 Spring Meeting
Doubletree Hotel @ Warren Place – Tulsa, OK
-AGENDA–
WEDNESDAY, MAY 10
5:30 to 7 p.m. – Reception – Warren Ballroom @ Two Warren Place
THURSDAY, MAY 11
7:15 a.m. – Continental Breakfast – Texas Room Foyer
8 to noon – Meeting – Texas Room
1. Administrative Items .................................................................................Gary Voigt
a. Call to Order, Introductions, Receipt of Proxies
b. Approval of February 14, 2000 Meeting Minutes
c. Acceptance of 1999 Audit
2. Employee Benefits Working Group Report & Recommendations.......... J. M. Shafer
a. Retirement Plan and Retiree Medical Coverage Expense
b. 401(k) Plan Changes
3. Entergy Transco Proposal ................................................................. Frank Gallaher
4. Commercial Practices Committee Report & Recommendations...........Trudy Harper
a. PUCT Informational Filing
b. Generation Interconnection Procedures
5. Engineering & Operating Committee Report & Recommendations ........ Mel Perkins
a. Regional Transmission Planning Criteria Modifications
b. Under-frequency Load Shedding & Restoration Criteria Modifications
c. Emergency Communications Criteria Modifications
6. Policy Report & Recommendations .........................................................Nick Brown
a. Regulatory Issues
b. Member Rebate of Administrative Funds
7. Operations Report ................................................................................. Carl Monroe
8. Adjournment .............................................................................................Gary Voigt
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Nick Brown
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Chris Bolick
Susan Skipper
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Jimmy Crosslin
Kevin Smith
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John Oxendine
Harry Skilton
Mike Deihl
Larry Sur
Al Strecker
Gary Voigt
Tom Grennan
J. M. Shafer
Quentin Jackson
Stephen Parr
Jim Eckelberger
Gene Argo
Tom McDaniel
Gene Anderson
Steve Owens
John Zemanek
Dave McNabb
Gene Reeves
Frank Gallaher
Mel Bowen
Rick Veatch
Larry Well
Gary Fulks
Tracy Hannon
Rick Henley
Richard Verret
Steve Wilson
Bill Gipson
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Southwest Power Pool
Central & South West Services
Associated Electric Coop.
Southwest Power Pool
Southwest Power Pool
Western Resources
OG+E Electric Services
Oklahoma Corporation Commission
Tenaska
City Utilities of Springfield

Southwestern Power Administration
OG+E Electric Services
Arkansas Electric Coop.
Western Resources
Western Farmers Electric
Kansas Electric Coop.
Midwest Energy

Entergy
Entergy
Associated Electric Coop.
Southwestern Power Administration
Entergy
OG+E Electric Services
UtiliCorp United
Cleco
Associated Electric Coop.
Southwestern Power Administration
Jonesboro
AEP
Dynegy
Empire District Electric

Southwest Power Pool
BOARD OF DIRECTORS MEETING
Embassy Suites – Outdoor World - Dallas, Texas
February 14, 2000
- Summary of Action Items 1.

Approved minutes of the November 8-9, 1999 meeting as previously distributed.

2.

Approved SPP filing comments in FERC Docket No. RM00-7-000 related to
assessment of costs to jurisdictional entities seeking clarification of how nonjurisdictional entities were to be treated within a regional tariff.

3.

Approved changing the Retail Market Settlement Process Task Force to a
permanent Working Group reporting to the Commercial Practices Committee
(initially with the same roster and chair) with the responsibility to evaluate, design
new processes, request bids, and oversee the implementation of the necessary
changes to the wholesale scheduling, settlement, and ancillary services
processes necessary to implement retail open access and RTO operations.

4.

Approved a budget of $1.1 million to be incrementally added to SPP’s 2000
Administrative Budget with cost recovery consistent with current policy and also
approved modification of SPP’s Bylaws and Regional Tariff to collect all
administrative costs through transmission service fees, except for revenue
received from a nominal annual membership fee.

5.

Approve the SPP organizational group leadership positions and NERC
representatives.

6.

Approved action that: “SPP will continue current efforts to aggressively pursue
FERC recognition as an RTO without MISO consolidation at this time; SPP will
begin work on developing strong cooperative agreements with neighboring
RTO’s to create seamless trading areas in accordance with FERC Order 2000;
and SPP will continue searching for opportunities that produce immediate
economic efficiencies and quickly resolve seams issues.”

MINUTES NO. 69
Southwest Power Pool
BOARD OF DIRECTORS MEETING
Embassy Suites Outdoor World – Grapevine, Texas
February 14, 2000
Agenda Item 1 - Administrative Items
SPP Chair Mr. Gary Voigt called the meeting to order at 10:00 a.m., thanked everyone
present for attending and called for a round of introductions. The following Board
members were in attendance or represented by proxy:
Mr. Gene Argo, Midwest Energy, Inc.;
Mr. David Christiano, City Utilities of Springfield, MO;
Ms. Kim Casey, Dynegy Marketing & Trade;
Mr. Jimmy Crosslin, Oklahoma Corporation Commission;
Mr. Harry Dawson, Oklahoma Municipal Power Authority;
Mr. Michael Deihl, Southwestern Power Administration;
Mr. Tom Grennan, Western Resources;
Ms. Trudy Harper, Tenaska Power Services Company;
Mr. Myron McKinney, Empire District Electric Company;
Mr. Stephen Parr, Kansas Electric Power Co.;
Mr. J. M. Shafer, Western Farmers Electric Cooperative;
Mr. Al Strecker, proxy for Mr. Steve Moore, OG+E;
Mr. Gary Voigt, Chair, Arkansas Electric Cooperative Corp.;
Ms. Lydia Vollmer, PECO Power Team;
Mr. Robert Zemanek, Central and South West Corp.; and
Mr. John Marschewski, Southwest Power Pool, Inc.
There were 26 persons in attendance representing 18 members, 1 guest and 1
regulatory agency. In addition to the Board members, the following persons were also
in attendance: Messrs. Dick Dixon and Tom Bozeman (WERE); Messrs. Mel Perkins
and Melvin Bowen (OKGE); Mr. Keith Sugg (AREC); Mr. Rick Henley (Jonesboro); Mr.
Larry Kline (KEPCo); Ms. Christine Ryan (ETEX Coops); and Mr. Nick Brown (SPP).
The Secretary received one proxy statement (Proxy – Attachment 1).
Mr. Voigt referred to draft minutes of the November 8-9, 1999 Meeting (11/8-9/99
Meeting Minutes - Attachment 2) and asked for necessary corrections or a motion for
approval. Mr. Zemanek motioned that the minutes be approved as distributed. Ms.
Casey seconded this motion, which passed unopposed.
Mr. Voigt referred to the full agenda (Agenda – Attachment 3) and stated that while the
intent from the November 9, 1999 board meeting was for SPP/MISO consolidation
discussions to occur in the open, the Board must discuss this agenda item executive
session because of MISO requirements that their due diligence information be treated
confidentially. As such, Mr. Voigt stated that agenda item 4 would be deferred until the
end of the meeting.
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Agenda Item 2 – Regulatory Update
RTO Filing
Mr. Voigt asked Mr. Brown to give an update on FERC activities. Mr. Brown reported
that SPP filed for FERC recognition as an RTO/ISO on December 30, 1999 pursuant to
action taken by the Board at their November 9, 1999 meeting. Mr. Brown stated that
FERC originally assigned Docket No. ER00-975 and later changed it to EL00-39,
supposedly to alleviate their 60-day response obligation. Mr. Brown noted that 9
relatively minimal protests were submitted primarily focused on stakeholder
governance, lack of Section 203 filings, minimal regional scope, and absence of the
tariff with the filing. Mr. Brown noted that SPP filed an answer to these protests on
February 3, 2000 and would not be answering a late protest submitted on behalf of the
Arkansas, Missouri and Kansas regulatory commissions. Mr. Brown concluded his
RTO report by stating that he tentatively plans to attend three of the five regional RTO
workshops sponsored by FERC – specifically the workshops in Cincinnati, Kansas City
and Atlanta.
SPP Administrative Fee
Mr. Brown noted that with SPP’s comprehensive tariff filing (Docket No. ER99-4392),
SPP requested an interim administrative fee of 5 cents per MWh for network service
customers as an incentive to place bundled retail load under the regional tariff. The
proposal was protested by several intervenors and FERC rejected the approach. As
such, Mr. Brown stated that the current 20 cents per MWh was a strong disincentive to
these customers. To spur discussion, Mr. Brown distributed information on various fee
scenarios (Administrative Fee Scenarios – Attachment 4) and solicited input on ways to
deal with this problem. Mr. Brown stated that he would be coordinating further work on
this issue with the Regional Tariff Working Group.
FERC Cost Allocation NOPR
Mr. Brown then reported that FERC issued a notice of proposed rulemaking on January
28, 2000 (Docket No. RM00-7-000) related to assessment of their costs to jurisdictional
entities. Mr. Brown stated that the notice left unclear how the assessment would apply
to regional entities such as SPP and he suggested that SPP file comments seeking
clarification of how non-jurisdictional entities were to be treated. Following discussion,
the Board of Directors agreed for Staff to develop such comments and allow
membership comment on a draft prior to filing with the FERC.
Third Party Impact Charge Complaint
Finally, Mr. Brown reported that the FERC had dismissed SPP’s complaint (Docket No.
EL99-95) against Sunflower and Utilicorp for failure to pay other SPP transmission
owners for impacts due to their transactions under the MAPP regional tariff. Mr. Brown
noted that FERC found SPP’s tariff unambiguous, and regardless of SPP’s intent, these
parties were not liable for the charges. Mr. Brown stated that he had released the
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escrowed monies and started the process to rebate monies paid in good faith by
Kansas City Power & Light. Mr. Brown stated that FERC left the door open to collect
certain monies, but the order was more ambiguous than SPP’s tariff language, besides
the fact that SPP never intended that these other parties be liable for the charges, and
that such charges would be levied as much as eighteen months after the fact. Mr.
Brown stated that he was seeking a waiver to collect these monies from the four parties
empowered to negotiate this issue on behalf of all transmission owners and that he had
received such a waiver from 3 of the 4.
Agenda Item 4 – Retail Market Settlement Process Task Force Report
Mr. Voigt then asked Mr. Sugg to present the Retail Market Settlement Process Task
Force (RMSPTF Report – Attachment 5) report and recommendations. Mr. Sugg noted
that out of the eight states in which SPP has members, four have legislation mandating
retail open access and Mr. Sugg distributed a timeline showing critical dates (Retail
Access Timeline – Attachment 6). Mr. Sugg stated that since its inception on
December 16, 1999 to develop and recommend a market settlement process that can
be endorsed by SPP’s Board of Directors and then be used to influence the debate in
each relevant state, the group now believes that it is appropriate for SPP to perform the
scheduling and settlement functions, and serve as provider of last resort of ancillary
services in a retail open access environment.
Following discussion, of specific recommendations contained in the RMSPTF report,
Mr. Zemanek motioned and Mr. Dawson seconded that the Board support these
fundamental principles to influence debate in each relevant state:
a. Independent operation of the transmission system;
b. Scheduling administered by a party independent of the market
participants;
c. Settlement administered by a party independent of the market
participants;
d. A settlement structure that allows the market to develop its own solutions;
e. Open access processes that recognize the developing nature of the
market and support flexibility and rapid implementation of changes; and
f. Processes conducive to open participation by market entrants.
This motion passed without opposition and with Mr. Deihl abstaining.
Following more discussion, Ms. Harper motioned and Ms. Vollmer seconded that the
Board of Directors change the RMSPTF to a Working Group reporting to the
Commercial Practices Committee (initially with the same roster and chair) with the
responsibility to evaluate, design new processes, request bids, and oversee the
implementation of the necessary changes to the wholesale scheduling, settlement, and
ancillary services processes necessary to implement retail open access and RTO
operations. This motion passed without opposition.
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[Secretary’s Note - The RMSPTF roster consists of the following persons: Keith Sugg (AREC),
Chair; Dave Davia (SWPS); Jake Langthorn (OMPA); Robin Kittel, ENRON; Hans Mertens
(Williams); Gary Roulet (WFEC); Les Brown (OKGE); Wayman Smith (CSW); Mark Chesney
(GRDA); and Richard Dillon (SPP).]

Agenda Item 5 – Market Settlement Functionality Budget Recommendation
Mr. Voigt then asked Mr. Brown to report on a Staff (Market Settlement Functionality
Report – Attachment 7) recommendation that the Board of Directors approve the initial
budget for implementation of market settlement processes related to RTO and state
retail access requirements. Mr. Brown noted that due to time constraints on SPP’s
implementation of these functions, Staff had prepared an initial budget to allow for
immediate added personnel. Mr. Brown added that the Retail Market Settlement
Process Working Group, based on their final recommendations for Board consideration,
would prepare a more refined budget. Mr. Brown noted that the recommended
expenditures would be incrementally added to SPP’s 2000 Administrative Budget with
cost recovery consistent with current policy. Mr. Brown noted that with this action, Staff
also recommended that the Board of Directors approve modification of SPP’s Bylaws
and Regional Tariff to collect all administrative costs through transmission service fees,
except for revenue received from a nominal annual membership fee. Mr. Zemanek
motioned and J.M. Shafer seconded that the Board of Directors approve Mr. Brown’s
recommendation.
During discussion, Mr. Brown offered as an alternative that the Board of Directors
approve the initial budget with the incremental costs to be underwritten by members in
states with retail access until such time as administrative fees can collect these costs
from customers with retail choice, or some other funding mechanism approved by the
Board of Directors at a later date. Mr. Christiano motioned an amendment to the main
motion that the Board of Directors approve Mr. Brown’s alternative scenario. This
amending motion died for lack of a second.
Following additional discussion a roll call vote was taken on the main motion and it was
approved with eight votes in favor, 3 votes in opposition (Messrs. Parr, Christiano and
McKinney) and three abstentions (Messrs. Dawson and Deihl and Ms. Vollmer). Ms.
Harper asked that the Bylaws be checked to verify that abstentions were not counted
against a motion.
[Secretary’s Note – Section 4.6.3 of the Bylaws on Board quorum and voting states “Decisions of
the Board of Directors shall be by two-thirds majority vote of the directors present or represented
by proxy and voting.” Further, this emphasized language was added to prevent non-participation
from blocking action and is consistent with Robert’s Rules of Order Newly Revised with respect to
the doctrine that representatives should not be compelled to cast a vote on a motion.]
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Agenda Item 6 - Nominating Task Force Report
Mr. Voigt then asked Mr. Zemanek to present a report and recommendations of the
Nominating Task Force.
Organizational Group Assignments
Mr. Zemanek noted that Section 3.3 of SPP’s Bylaws requires that leadership terms of
all organizational groups coincide with the term of the SPP chair and the positions are
appointments made by the Board of Directors (NTF Report and Draft SPP Roster –
Attachment 8). With the new chairmanship of Gary Voigt, Mr. Zemanek stated that the
NTF reviewed draft copies of the SPP Directory and NERC organizational group
representation by SPP members and does not recommend any changes at the working
group or task force level. Mr. Zemanek added that the NTF was recommending that
Ms. Kim Casey (Dynegy) be appointed as vice chair of the Commercial Practices
Committee and also to serve as SPP’s representative to the NERC Market Interface
Committee beginning in June. Messrs. Marschewski and Dixon noted several
additional changes to the directory. Mr. Zemanek then motioned the Board of Directors
approve the SPP organizational group leadership positions and NERC representatives
contained in the directory. Mr. Dawson seconded the motion that passed without
opposition.
Non-Stakeholder Director Search Update
Mr. Zemanek referred to the NTF minutes (NTF 1/4/00 and 2/2/00 Minutes –
Attachment 9) and reported SPP had retained Russell Reynolds Associates (RRA) to
assist in the non-stakeholder director search for a fixed contract amount of $190,000.
Mr. Zemanek stated that the NTF will meet on February 21 to reduced the candidate list
from 20 to 10 candidates (plus alternates) for subsequent personal interviews on
February 29 and March 1. The final slate of 6 nominees will be presented to SPP’s
membership for election prior to the regular May meeting of the Board of Directors.
EXECUTIVE SESSION
Agenda Item 3 – SPP/Midwest ISO Combination Report
Mr. Voigt convened the meeting in Executive Session at 1:12 p.m. to discuss the
SPP/Midwest ISO combination. While in executive session the Board of Directors
unanimously approved the following action:
SPP will continue current efforts to aggressively pursue FERC recognition as an
RTO without MISO consolidation at this time; SPP will begin work on developing
strong cooperative agreements with neighboring RTO’s to create seamless
trading areas in accordance with FERC Order 2000; and SPP will continue
searching for opportunities that produce immediate economic efficiencies and
quickly resolve seams issues.
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The Board of Directors also directed Mr. Marschewski to immediately notify the
membership of this action (Marschewski Letter – Attachment 10).
Agenda Item 7 – Adjournment
With no further business, Mr. Voigt thanked everyone for their participation and
adjourned the meeting at 2:49 p.m.
Nicholas A. Brown, Corporate Secretary

6

Southwest Power Pool
EMPLOYEE BENEFITS WORKING GROUP
Recommendation to the Board of Directors
May 11, 2000
2000 ANNUAL EXPENSES FOR
SPP RETIREMENT PLAN AND RETIREE MEDICAL COVERAGE
Background
The SPP Employee Benefits Working Group
(EBWG) is charged to review and recommend
to the SPP Board of Directors the annual SPP
Retirement Plan and Retiree Medical
Coverage expense.

Defined Benefit Funding
400,000
300,000

In the 2000 approved budget, SPP budgeted
$ 200,000
Funding
to contribute $500,000 to the SPP Retirement
100,000
Fund, based on adding 9 employees to the
0
staff for 1999 for a year-end total of 54. The
1996
1998
2000
SPP actuary computed the 2000 minimum
required contribution requirements and
maximum tax-deductible contribution at $238,540 and $467,541 respectively. These
levels are based on 1999 staff salaries, an annual salary growth of 4% and an
annual investment return on plan assets of 7%.
To remain within the approved budget, the EBWG is recommending contributing
$400,000 to the SPP Retirement Plan for 2000. The total liability, if the plan were
terminated on January 1, 2000, is estimated to be $942,000 and the assets of the
plan on Dec 31, 1999 were $1,106,920. To make the plan fully funded (on a
termination basis) by the end of 2000 a contribution of about $260,000 would be
needed to cover the employee’s benefits accrual in 2000. This value does not
include the value of the subsidized early retirement feature, which applies when an
employee retires at age 55. The current value of this subsidy, assuming that it would
apply to everyone who currently has ten or more years of service, is about $600,000.
In addition the actuary estimates the hiring of additional staff in 2000 would add
between $100,000 to $150,000 in liability for these new employees. Contributing at
a $400,000 level would fully fund the plan for 2000, which would let any under
funding for early retirement subsidy take care of itself over time.
In 1999, the Board approved a contribution of $346,000 to the Plan. In two of the
previous four years, SPP contributed at the maximum tax-deductible limit.
The 1999 investment return for the retirement funds was 18.2%.

In 1995, the Board of Directors approved
retiree medical coverage for the SPP
employees who retire at their Normal
Retirement Date as defined in the SPP
Retirement Plan. The SPP actuary computed
the net periodic post retirement benefit cost
for this benefit in 2000 at $152,399. This
computation is based on a 7% discount rate,
and a 7% investment return on plan assets,
and retirement at age 65. The health care
cost trend was assumed to increase an
average of 8% for 6 years and 5% thereafter.

Retiree HealthCare
200,000
150,000
$ 100,000

Funding

50,000
0
1996

1998

2000

$136,000 is budgeted for retiree medical coverage in the 2000 approved budget.
Recommendation
Approve the 2000 funding of $400,000 for the SPP Retirement Plan and $152,400
for the retiree medical coverage of SPP employees retiring at the Normal Retirement
Date.
Approved:

Employee Benefits Working Group

Action Requested: Approve Recommendation

02/24/2000

Southwest Power Pool
EMPLOYEE BENEFITS WORKING GROUP
Recommendation to the Board of Directors
May 11, 2000
CHANGES TO SPP SAVINGS 401(K) PLAN
Background
The SPP Savings 401(k) plan has a loan provision that is administered by the loan
administrator, indicated in the plan as Sheri Venable, and has all loans approved by a
plan trustee. The plan trustees are currently John Marschewski, Sheri Venable and
Frank Royster. The current trend in plan documents for loan administrators and
trustees is to indicate positions rather than named individuals for these responsibilities.
The entry service section in the SPP Savings Plan indicates a new employee must wait
six-months before being eligible to participate in the plan, unless they were hired from a
SPP member system. New employees hired from a SPP member system are given
entry and vesting service in the plan, which allows them to begin participating in the
plan in the next month after the hire date. The waiting period is inconsistent with the
hiring of new employees
Analysis
When the Plan was first offered, there were fourteen employees at SPP. In the past
few years SPP has grown to over fifty employees with the potential to grow to over
eighty employees in 2000. To handle this growth, the SPP has implemented a payroll
system, a human resources information system, and a flexible spending account
system and other human resources functions without hiring additional staff. The
responsibilities of the employees accountable for human resources and payroll
processing have changed to keep up with this growth. For this reason, a
recommendation is being proposed to replace the list of trustees from named
individuals to named positions of President, Director of Corporate Services, Human
Resource Generalist, and Human Resources Systems Analyst of the savings plan in
Section T “Investment” of the plan document and to change the loan administrator in
Section T (1) (b) (iii) to the positions of “Human Resources Generalist” and “Human
Resources System Analyst”.
The Savings Plan provides new employees, both full and part time, the opportunity to
participate in the Plan after a minimum of six months of employment as defined in
Section K (1) (b) (ii), “Entry Requirements - Service Required to become an Active
Member”, of the plan document. . However, there is not a waiting period for new
employees hired from member services as they are given both Entry Service and
Vesting Service in Section I (a)(b) of the plan document. A change of not requiring
Entry Service in Section K (1) would provide all new employees the opportunity to join
the savings plan at the beginning of the next month following their hire date. SPP will
start the employer contribution beginning with the employee’s first contribution,
according to the current matching schedule. However, because the Savings Plan has a

three-year cliff-vesting schedule, the new employee will not be vested in the SPP
contribution until the employee has been employed at SPP for three years. Any nonvested SPP contributions forfeited by an employee leaving SPP prior to becoming
vested would be used to reduce any future SPP contributions.
Recommendation
The Employee Benefit Working Group recommends the approval to 1) changing the list
of trustees for the SPP Savings Plan in Section T (1) “Investment” of the plan document
to “President”,” Director, Corporate Services”, “Human Resources Generalist”, and
“Human Resources Systems Analyst”; 2) modifying the loan administrator to the
positions of “Human Resources Generalist” and “Human Resources System Analyst” in
Section T (1) (b) (iii); 3) modifying the Savings Plan in Section K, “Entry Requirements Service Required to become an Active Member” to state that “Service is Not Required.”
Approved:

Employee Benefits Working Group

Action Requested: Approve Recommendation

02/24/2000

Southwest Power Pool
ENTERGY CORPORATION
Recommendation to the Board of Directors
May 11, 2000
RTO/TRANSCO PARTNERSHIP PROPOSAL
Background
On December 30, 1999 SPP filed with the FERC seeking formal recognition as an
Independent System Operator (ISO) consistent with FERC Order 888 and requesting
the commission to find that SPP also satisfies requirements for recognition as a
Regional Transmission Organization (RTO) under Order 2000 – FERC’s landmark
move to boost electric power competition issued in Docket No. RM99-2-000 on
December 20, 1999. During deliberation of FERC’s notice of proposed rulemaking on
RTOs, the industry debated the merits of the RTO structure versus for-profit stand-alone
transmission companies, or transcos. SPP has maintained throughout deliberations
and in its filing that RTOs and transcos are not mutually exclusive and that a RTO
umbrella organization adds merit to a transco business model. This flexibility was
meant to provide members with several alternatives in approaching industry
restructuring in an evolutionary manner.
Recent Activity
During recent RTO workshops hosted by the FERC in Kansas City and Atlanta, Entergy
representatives reported on a structure under consideration of a transco operating
under a RTO umbrella and this structure was debated in several breakout sessions.
Entergy representative have also approached several SPP members with this concept
and have discussed general organizational issues with the SPP Staff. Based on these
discussions, Entergy has developed a general RTO/transco partnership proposal to
SPP that is attached for Board of Directors consideration.
Analysis
Entergy transmission facilities are inseparably entwined with facilities of many SPP
members. While good coordination has been maintained between SPP and Entergy
since Entergy’s withdrawal from SPP membership at the end of 1997, Entergy
participation in SPP under the RTO/Transco partnership model would benefit regional
security coordination, add merit to SPP’s RTO structure and size, and provide another
viable business option to SPP transmission owners.
Recommendation
Entergy recommends that the SPP Board of Directors conceptually approve the
attached RTO/Transco partnership proposal and that policy and technical teams be
formed to develop specific details by July 7, 2000 for Board of Directors approval and
subsequent filing with the FERC.
Action Requested: Approve recommendation

A TRANSCO APPROACH
TO MEETING
ORDER NO. 2000 REQUIREMENTS
Frank F. Gallaher
Entergy
Atlanta Regional Collaborative
April 6, 2000

Background on Entergy
●

Entergy operates five public utilities in four states.

●

Circuit Miles and Transmission Plant Assets by Jurisdiction:

Circuit Miles

●

●

EAI

4,806

●

EMI

2,668

●

ENOI

●

ELI

2,488

●

EGSI-LA

2,557

●

EGSI-TX

2,438

TOTAL

15,117

160

Arkansas and Texas have passed retail access laws, both seeking to start retail
access on 1/1/02.

Key Considerations in Complying
with Order No. 2000
●

Complying with many of the characteristics and functions set
forth in Order No. 2000 will be the same for any RTO,
regardless of whether it is a ISO, Transco, or Hybrid Model.

●

Whatever model is selected, meeting some of these minimum
requirements will be difficult without certain accompanying
transmission pricing and market structure reforms.

Transmission Models Considered:
Independent System Operator (ISO)
●

Not-for-Profit entity

●

Non-Divestiture model

●

ISO does not own but merely controls Transmission assets

●

Generally operates Power Exchange

●

Performs all RTO functions

Transmission Models Considered:
Independent Transmission Company (Transco)
●
●

●
●
●

For-profit entity
Depending on Transco Structure:
■ may or may not require divestiture
■ may or may not own transmission assets
May operate Power Exchange
Performs all RTO functions
May operate transmission assets of others

Transmission Models Considered:
Binary RTO:
●

●

●

RTO as umbrella organization with regional Transcos underneath
Division of Responsibility between ISO and Transcos:
■ RTO’s role: primarily oversight
■ Transco’s role: primarily functions with operational
characteristics (operational, expansion and maintenance)
Additional oversight may be preferred by some market participants
over pure Transco

Transco Overview
Entergy favors the Transco Model for several key reasons:
●

●

Corporately separates transmission from integrated utility
and establishes separate on-going business.
Provides independence over all of the transmission business,
rather than just operations.

●

Integrates asset management with operations.

●

Can be held financially accountable.

●

Provides ability to finance expansion.

Transco Structure for Entergy and
its Operating Companies
Transco LLC
Independent Board of Directors

Operating
Agreements

Management & Employees
Utilities
Contribute
Assets
EAI

ELI

EGSI

EMI

Cash and/or
Passive Membership
Interests
ENOI Utility
X

• Membership interests based on assets

contributed
• Utilities receive distributions from LLC

Utility

Utility

Y

1

Utility Utility
2

3

Utility
4

Non-divesting utilities that
have Transco operate
their assets

Overview of Transco
Creation of Transco:
●

●
●

●

Transmission owners sell, contribute or lease assets to
Transco.
Sale is permanent.
Contribution is permanent: irrevocable transfer to Transco.
Any attempted move out of Transco would require a new
round of 203 approvals.
Lease term not yet determined, but will be long–term.

Overview of Transco
Independent Board:
●

●

●
●

●

Search firm selects roster of qualified independent board
candidates.
Stakeholder committee, including TO representatives,
selects initial board members.
Self-perpetuating thereafter.
Fiduciary duty to maximize value of transmission assets,
not any other interests of owners (like the board of a
publicly held company).
Removed for cause with 75% vote of owners, FERC
approval.

Detailed Overview of Transco
Financing:
●

Transco can issue debt.

●

Can raise additional equity :
■

From initial owners – but they have no obligation to
contribute more.

■

From new equity holders – subject to limitations on
unreasonable dilution in value (like the board of a
publicly held company).

Detailed Overview of Transco
Employees:
●
●

●

●

Board selects permanent CEO
CEO has full hiring authority – not required to retain
employees that were transferred from predecessor
transmission owners.

any

Employees become Transco employees and sever all
financial ties with previous employer (as with other ISOs,
divested generation).
Transco employees not provided automatic “right to
return” to previous employer.

Detailed Overview of Transco
Effect on Retail Customers:
●

●

Under RTO structure, transmission service for native
load will eventually move to an RTO tariff. In the case
of Entergy, this will be a Transco tariff.
Transmission assets removed from retail rate base.
■
■

Transmission O&M removed from retail COS.
These assets and costs come under a cost-based
Transco tariff.

Detailed Overview of Transco
Effect on Retail Customers:
●

Retail customers will have continued access to all
transmission assets at cost-based rates.
■

■

■

The Opcos will become network service customers
of Transco.
Under retail access, REPs/ESPs become the
network service customers.
Under the RTO tariff, transmission rights will be
allocated to existing firm customers, including
network service customers.

Detailed Overview of Transco
Effect on Retail Customers (con’t):
●

●

●

Like other RTOs approved to date, Transco will propose
using a “license plate” rate structure which eliminates
wheeling charges (pancaking) within the Transco.
Lost wheeling revenue is recovered instead through a
local license plate charge or through cross-payments
within Transco.
Entergy currently plans to have one license plate rate for
customers located in Entergy’s area.

Overview of Binary Model
Binary Model has several forms. Basic Model:
RTO
•Mkt Monitor
•Regional
Planning

Transco/ITC

•ADR
•OASIS
•ATC/TTC

●
●

Key Issues: Division of Responsibilities between the RTO/Transco.
Conceptual Binary Model:
■
■

RTO’s Role primarily oversight, adding to Transco’s independence.
Transco’s role is all operational, management and commercial functions,
subject to RTO’s oversight and input in certain key areas.

Overview of Conceptual Binary Model
Basic Structure:
The Membership Agreement of an RTO would contain
an Appendix setting forth the terms and conditions that
would allow a Transco, including Entergy, to operate
within the structure, and under the oversight of, the
RTO. The Transco would seek and obtain FERC
approval to operate as a Transco under RTO oversight.

●

The proposal should also prevent rate pancaking in the
RTO's and Transco's regions.

●

■

transactions “sinking” within the RTO systems

■

transactions “through” RTO systems

Overview of Conceptual Binary Model
RTO’s responsibilities:
■

acting as regional Security Coordinator for the RTO and
Transco systems;

■

coordinating the Transco's ATC and TTC calculations and
methodologies;

■

coordinating unified OASIS site;

■

fostering full and complete input by market participants into
the Transco's policies;

■

overseeing a regional transmission expansion process; and

■

providing an appropriate forum for market monitoring and
dispute resolution.

Evaluating Transco and Binary Model
●

Entergy believes that the Transco model removes both the
ability and the incentive for vertical market power to be
exercised and satisfies the Order No. 2000 requirements.

●

Nonetheless, Entergy is pursuing a binary model that
permits Transco to remain a commercially viable and
standalone transmission business, and provides additional
oversight of the Transco’s decision-making. This proposal
will:

●

strike a reasonable balance between Transco and ISO
participants; and
■

increase the geographic scope of the RTO.

Overview of Conceptual Binary Model
Transco Responsibilities:








Transmission Tariff

develop and administer its own tariff for service
scheduled using Transco System

conduct studies and schedule transactions on Transco’s
System
Congestion Management

develop and implement congestion management plan

work with RTO to develop single regional approach
Operations
New generator interconnections
Transco planning and expansion

Market Structure and
Transmission Pricing


Two other important Order No. 2000 issues are
intertwined with all transmission model issues:
 Market

Structure (RTO/PX issues)

 Transmission


Rights and Pricing

Clearly there is a strong emphasis in Order No.
2000 on each RTO developing an efficient and
market–based congestion management plan

Market Structure and
Transmission Pricing




Transmission Rate
 access charge paid by load and exports
 congestion charge for all transactions based
on LMP
 FTRs used to hedge congestion, obtain
delivered price certainty
Voluntary Centralized PX
 Day-ahead and real-time market (initial
products)

Market Structure and
Transmission Pricing




Energy Pricing
 nodal

pricing paid to generators

 zonal

average price charged to load

Transmission Expansion
 Expansions

will likely be funded by Transco
and rolled into rates

 Permit

market-funded expansion

Market Structure and
Transmission Pricing


Installed Capacity
 requirement

for all load serving entities to
procure installed capacity

Market Structure
This model supports key public policy objectives
and Order No. 2000’s Minimum Functions
Price revelation through voluntary centralized PX,
with all market players able to buy and sell at the
visible prices;
■ Efficient congestion management to optimize use of
the grid;
■ Market monitoring during the transition to full
competition; and
■ Efficient price signals for generation and transmission
investment.
■

PROPOSALFOR INCLUSION OF A TRANSCO
INCLUDING ENTERGY WITHIN THE SPP

This Proposal outlines the terms and conditions in a proposed Appendix to
the Southwest Power Pool's ("SPP's") Membership Agreement that would allow a
Transco including Entergy ("the Transco") to operate within the structure, and under
the oversight, of an SPP RTO. This is referred to as a Partnership RTO structure.
1.
Basic Governance and Operational Responsibilities. This proposal
will allow the Transco to operate under the oversight of the SPP RTO. The SPP's
role shall include (1) acting as regional Security Coordinator for the SPP and Transco
systems; (2) coordinating with the Transco on the ATC and TTC calculations and
methodologies; (3) fostering full and complete input by market participants into the
Transco's policies; (4) overseeing a regional transmission expansion planning
process; and (5) providing an appropriate forum for market monitoring and dispute
resolution. The proposal should also prevent rate pancaking in the SPP's and
Transco's regions.
2. Because SPP will perform multiple roles under the Partnership RTO
model, the staff structure and organization will be reviewed and appropriately
modified to ensure non-discriminatory treatment of all parties with respect to RTO
functions. The organizational structure will be designed to provide independence
between the RTO functions: oversight, planning, security coordination and market
monitoring, all of which will be performed by SPP, and the transmission provider
and tariff administrator functions, which will be performed by SPP, by SPP nonTransco members, and by Transco. These changes are focused on complying with the
objectives outlined in FERC Order No. 2000. In particular, the following functions
will be separated with a code of conduct specifying the policies and procedures that
must be followed in all business transactions between these functions:
a) Transmission provider and tariff administration functions. SPP and its
non-Transco members will be transmission providers and control area
operators within the RTO territory, as will Transco. There should be a
level playing field among all transmission providers and control area
operators under the SPP RTO.

b) Regional coordination and planning functions. SPP will provide security
coordination and regional planning functions for the entire RTO region.
These functions should be clearly separated from the transmission
provider and tariff administrator function. This may require a separate
location (could be within the same building) for the Security Coordinator
function.
c) Oversight functions. Under this proposal, SPP’s oversight responsibilities
include market monitoring and ADR. These functions will be carried out
by a separate group of employees and managers reporting directly to the
SPP Board. The Board may use an independent outside firm to assist in
the monitoring activities. The scope of the monitoring function is
described below in paragraph 16. It includes monitoring of the other
functions of SPP, including security coordination.
3.
FERC Review and Approval of the Transco Proposal. The Transco
shall seek and obtain FERC approval to operate as a Transco under SPP oversight.
4.
Transmission Tariff. The Transco shall develop and administer its
own tariff which shall apply to transmission service scheduled to sink within the
Transco’s system or that transmission service scheduled over the Transco’s system
that is not scheduled to cross the transmission system of other SPP members. The
Transco will be responsible for conducting studies and scheduling transactions on the
Transco's system and shall be the provider of last resort for ancillary services in
accordance with FERC Order Nos. 888 and 2000. The SPP shall have real time
access to the Transco's ATC and TTC calculations and shall coordinate with the
Transco in developing a consistent method for calculation of ATC and TTC over the
combined regions of SPP and Transco. If the Transco and the SPP cannot resolve a
disagreement over an ATC or TTC calculation, then the SPP can submit that
disagreement to the SPP's ADR process, provided that the Transco's calculation shall
be binding during the pendency of the ADR proceeding.
5.
Transmission Rates. In designing transmission rates, SPP and
Transco agree that there shall be no pancaked rates for transmission service with
respect to transactions using both the Transco and SPP systems. To implement this,
they will agree to reciprocal waiver of access charges for transactions scheduled on

one system that terminate on the other system. For transmission service on both the
Transco's and SPP's systems to load outside the system (including transmission
through and out service), the Transco and the SPP shall develop an appropriate single
joint rate including a rate formula that compensates the Transco and the SPP for their
proportionate contribution to the transaction. The Transco tariff will reflect these
arrangments, and SPP will file the necessary amendments to its tariff to reflect these
arrangements as well. Within these limitations, the Transco shall possess the
unilateral right to propose rates and rate structures (including innovative rate-making
proposals) for transmission service under the Transco's transmission tariff.
6.
Unified OASIS Site. The SPP and the Transco shall work to jointly
develop and administer a unified OASIS site for transmission service under the SPP's
and Transco's tariff. Both parties, however, shall have the option to build, maintain
and administer their own OASIS site in response to the needs of customers or the
market, provided that each such site shall provide information on and the ability to
schedule across the transmission facilities covered by the SPP and Transco Tariffs.
7.
Congestion Management. The Transco shall develop and implement
a congestion management plan for managing and relieving constraints within the
Transco's system. The Transco and the SPP agree to work together in an effort to
develop a single regional approach to congestion management. If the SPP so
requests, Transco agrees to make its congestion management system available to SPP
members at cost. Should SPP elect to develop its own system for congestion
management, Transco and SPP will coordinate their systems to ensure maximum
efficiency. At a minimum, they agree to develop a system for the joint procurement
of ancillary services and a joint protocol to address the effect of parallel flow within
the combined region that is caused by transactions scheduled on either SPP or
Transco.
8.
Losses. The Transco shall develop and implement a proposal for loss
responsibility within the Transco's system. The Transco will coordinate with the
SPP, and its members, to develop a proposal that avoids loss pancaking for losses on
transactions over the SPP's and the Transco's system.
9.
Curtailments. SPP shall act as the regional Security Coordinator for
the SPP and Transco systems. In its role as Security Coordinator, SPP shall offer
redispatch alternatives for transactions not scheduled by Transco that affect Transco
flowgates, as directed by Transco.
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10.
Operations. The Transco shall be responsible for the operation of the
Transco's transmission system. This includes the responsibility to establish ratings
and operating procedures, to set transmission and generation outage schedules, and to
develop congestion management proposals.
11.
New Generator Interconnections. Transco shall be responsible for
evaluating and implementing requests for new generator interconnections on its
system. SPP and Transco will work together to jointly develop standards for
generator interconnections within the SPP RTO. Market participants seeking
generator interconnections with Transco may use the SPP dispute resolution process.
12.
Reliability Oversight and Input. The SPP shall be informed of, and
shall be allowed to provide input into, the operational practices of the Transco so that
the SPP can determine whether such practices have an adverse reliability impact
anywhere in the region. The SPP may challenge operational procedures or practices
of the Transco through the SPP's dispute resolution process; provided that the
Transco's actions shall be binding pending the dispute resolution process.
13.
Planning and Expansion. The Transco shall develop its own transmission plan for its region that includes both market-funded and rate-funded projects.
This will be submitted to the SPP for review and inclusion in an RTO-wide plan
which the SPP shall prepare. Transco may, at its option, participate in the expansion
of the transmission grid through market-funded projects. The SPP shall review all
rate-funded projects for reliability considerations and the appropriateness of cost
recovery through Transco rates. The SPP's review of market-funded projects shall be
limited to reliability considerations. SPP and Transco will develop a formula to be
used to apportion responsibility among all RTO transmission owners for the funding
of projects that were not included in the Transco's plan but that the SPP has
determined are required for regional reliability reasons.
14.
Multi-State Transmission Planning Agreements. SPP and Transco
agree to work together jointly to support any multi-state transmission planning
agreement that is developed in their region.
15.
Billing. The Transco shall be responsible for billing for transmission
service that terminates on the Transco's system. The SPP shall be responsible for
billing for transmission service that terminates on the SPP system. For transactions
on both the SPP's and the Transco's systems that terminate outside the combined
region, the billing shall be handled by the system on which the power exits the
4

combined region, provided, however, that the rate for such service will be the single
joint rate described in paragraph 4 of this document.
16.
Monitoring. The SPP shall be responsible for monitoring all markets
facilitated by Transco and/or SPP and its other members, including a central energy
market, ancillary services markets, and markets for transmission service and
transmission rights. The monitoring function will also extend to SPP’s security
coordination function. In its role as market monitor, the SPP shall have the authority
to collect information and issue reports to appropriate regulatory agencies, but it shall
not have the authority to impose penalties. The SPP's cost of monitoring the
Transco's markets shall be borne by the Transco and its customers. The SPP and
Transco shall be responsible for enforcing compliance with the provisions of their
respective tariffs.
17.
Liability. The Transco shall assume liability for all acts or omission
resulting from the functions performed by the Transco and shall indemnify and hold
the SPP harmless for its actions in performing those functions.
18.
Dispute Resolution. The SPP, and its dispute resolution process, shall
be responsible for resolving all disputes involving the Transco's performance of its
functions or the arrangement between the Transco and the SPP. Disputes between
the SPP board and Transco shall be subject to binding arbitration; disputes between
SPP members, committees, or market participants and Transco shall be subject to
other dispute resolution approaches.
19.
Coordination. The Transco and the SPP shall cooperate and use their
best efforts to develop procedures and protocols to allow the Transco to operate
within the structure of the SPP.
20.
Stakeholder and State Commission Input. The SPP's oversight shall
allow input from state commissions and market participants into the Transco's
operations and procedures. This may take the form of an SPP Advisory Committee
to be established for this purpose. The Transco shall establish a liaison with the
Advisory Committee and shall support the process allowing input from state commissions and market participants. Additionally, Transco will establish a Market
Rules Committee, comprised of market participants, for the purpose of providing
input and recommendations to Transco on changes to the market rules that will
improve the overall efficiency and operation of the competitive generation market.
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21.
Expandability of Transco. The Transco shall be structured to
reasonably accommodate other SPP members and non-members who elect to join.
Any current SPP member shall have the right, upon one year’s advance notice,
(consistent with Section 4 of the SPP Members Agreement) to commit its assets to
the Transco and to have its transmission facilities included within the Transco Tariff
on terms and conditions comparable to the terms and conditions provided to the
initial Transco members.
22.
Survivability. This Agreement shall remain binding and shall be
accommodated in the event that the SPP merges or combines with another regional
transmission entity.
23.
Withdrawal Rights. The Transco shall have the same rights to
withdraw from the SPP as other SPP members under section 4 of the SPP Membership Agreement. Such withdrawal shall be subject to FERC approval.
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Southwest Power Pool
COMMERCIAL PRACTICES COMMITTEE
Recommendation to the Board of Directors
May 11, 2000
COORDINATED GENERATION INTERCONNECTION PROCEDURES
Background
Southwest Power Pool implemented a regional Tariff on June 1, 1998 based on the
Federal Energy Regulatory Commission Pro Forma. The regional tariff has no
provisions for generation interconnection to the transmission system. Prospective
generation customers were expected to use individual transmission owner procedures
for interconnection. The interconnection procedures vary for transmission owners and
cause confusion over priority and methodology within the region. These regional
procedures are to establish a standardized set of procedures for all generation
interconnection within SPP. The NERC Planning Standards also require document of
interconnection procedures.
Recent Activity
The Transmission Assessment Working Group reviewed the available interconnection
procedures as a starting point for development. At that time, the PJM Interconnection
procedures had been recently approved by FERC and provided a good reference for
the requirements. The ERCOT region also had procedures that were reviewed by the
Transmission Assessment Working Group. The Transmission Assessment Working
Group presented the initial Coordinated Generation Interconnection Procedures to the
Engineering & Operating and Commercial Practices Committee’s early last year. Both
committee’s provided numerous comments and suggestions. These comments were
incorporated into the document and it was sent back to both committees’ for a second
review in the fall of 1999. With some minor modifications the Transmission Assessment
Working Group completed its development of the procedures and sent them to the
Regional Tariff Working Group for review prior to filing.
Analysis
The Regional Tariff Working Group addressed some remaining issues and approved a
final version of the procedures. These revisions are based on the most recent FERC
orders related to generation interconnection procedures. The generation
interconnection requirements in the documents are as follows:
• Procedures are an attachment to existing SPP Tariff and apply to all
transmission owners
• Generation Interconnection queue times will be based on request for
interconnection
• All new and existing generation interconnection customers will request
performance of studies to determine requirements for interconnection
• Waiver for small generation is allowed
• Third Party studies are allowed to expedite procedures

CPC Report to the BOD
•

May 11, 2000

Procedures will be standardized within the region for generation
interconnection.

Recommendation
The Commercial Practices Committee recommends that the Board of Directors approve
the attached Coordinated Generation Interconnection Procedures be filed with FERC as
an attachment to the SPP Tariff.
Approved:

Regional Tariff Working Group

April 13, 2000

Approval Expected:

Commercial Practices Committee

May 3, 2000

Action Requested: Approve recommendation pending Commercial Practices
Committee approval

-2-

Report to the Board of Directors
May 11, 2000
Tulsa, Oklahoma

• Standardized interconnection procedures for
new and increased generation in SPP
• Required under NERC Planning Standards
• Encouraged by FERC
• TAWG, RTWG, EOC and CPC
development and review

•
•
•
•
•
•

Request for interconnection
Feasibility Study (30 days)
System Impact Study (60-90 days)
Facilities Study (60 days)
Expedited study option
Streamlined procedures
• Expansion projects
• Small projects

• Prior requests to Transmission Owners
• Date of request

• Prior requests to SPP
• Considered simultaneous requests as of the date the
procedures become effective

• All other requests are on a first come, first
studied basis

• Confidentiality
• OASIS posting of study results
• Interconnection Agreement
•
•
•
•

Standard 3-party form
Filing of unexecuted agreements
Dispute resolution
Section 206 rights

• Board approval at the May 11 Tulsa
meeting
• FERC filing in late May
• Early implementation date requested
• After filing, RTWG/SPP Staff to finalize a
standard Generation Interconnection
Agreement

DRAFT
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ATTACHMENT V
Coordinated Generation Interconnection Procedures

A Generation Interconnection Customer that proposes to (i) interconnect a
generating unit to the Transmission System or (ii) increase the capacity of a
generating unit in the SPP Region shall request interconnection with the Transmission
System in accordance with these procedures.
1. Generation Interconnection Process
At the time the Generation Interconnection Customer submits its Generation
Interconnection Request, it also shall submit an executed Feasibility Study
Agreement, a form of which is contained in Appendix E, to this Attachment V,
pursuant to which the Generation Interconnection Customer agrees to reimburse the
Transmission Provider for the actual cost of the Feasibility Study.
interconnection process

The normal

shall consist of a request by the Generation

Interconnection Customer that initiates the Feasibility Study (Section 1.2);

the

process progresses from there through the System Impact Study (Section 1.3); and
then to the Facilities Study (Section 1.7). Third party studies may by used for
any or all studies upon mutual agreement between the Generation Interconnection
Customer and Transmission Provider. The Generation Interconnection Customer has
the opportunity to expedite the study process by requesting either an Expedited
System Impact Study (Section 1.6) or an Expedited Generation Interconnection Study
(Section 1.9). Any request for expedition must be made at the time of the initial
interconnection request.

Prepayments for all studies are required and are based

on estimates by the Transmission Provider on an individual request basis.

The

Generation Interconnection Customer is responsible for the Transmission Provider’s
actual study costs and adjustments to the study cost estimates may be made by the
Transmission Provider during or after the study.

The Generation Interconnection

Customer may terminate its Generation Interconnection request at any time during
the study process upon written notice to the Transmission Provider; however, such
termination shall not relieve the Generation Interconnection Customer of study
costs incurred or committed to be incurred by the Transmission Provider.

All

interconnection requests shall be deemed complete once the completed application
and appropriate prepayment have been received.

1.1

Generation Interconnection Request
A Generation Interconnection Customer shall submit to the Transmission
Provider a Generation Interconnection Request.
Interconnection Request shall include:

A Generation

(i) the location of the proposed

generating unit site or existing generating unit; (ii) evidence of an
ownership in, or right to acquire or control the generating unit site,
reasonably acceptable to the Transmission Provider; (iii) the size of the
proposed generating unit or the amount of increase in capacity of an
existing generating unit; (iv) a description of the equipment
configuration; and (v) the planned in service date for the proposed
generating unit or capacity increase of an existing generating unit. In
conducting the Feasibility Study, the Generation Interconnection Customer
shall cooperate in supplying any additional information as may be
reasonably prescribed by the Transmission Provider and contained in the
NERC Planning Standards or the SPP Criteria.
1.2

Feasibility Study
After receiving a Generation Interconnection Request, a signed Feasibility
Study Agreement, and prepayment of the estimated Facility Study cost from
the Generation Interconnection Customer, the Transmission Provider, in
coordination with the affected Transmission Owner, shall conduct a
Feasibility Study to make a preliminary determination of the type and
scope of Attachment Facilities, other Direct Assignment Facilities and
system upgrades that are needed to accept power into the grid at the
interconnection receipt point necessary to accommodate the Generation
Interconnection Request, and to provide the Generation Interconnection
Customer a preliminary estimate of the time required to construct any
necessary facilities and upgrades and the Generation Interconnection
Customer's cost responsibility, estimated for such facilities and
upgrades.

The Transmission Provider shall use due diligence to complete

the Feasibility Study in accordance with the time periods specified in
Appendix A to this Attachment V. In the event the Transmission Provider is
unable to complete the Feasibility Study within such time period, it shall
so notify the affected Generation Interconnection Customer and the
affected Transmission Owner and provide an estimated completion date along
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with an explanation of the reasons why additional time is needed to
complete the study.

1.3 System Impact Study
Upon completion of the Feasibility Study, the Transmission Provider shall
tender a System Impact Study Agreement to the affected Generation
Interconnection Customer.
1.3.1 Study Agreement
The Generation Interconnection Customer shall agree to reimburse the
Transmission Provider for the actual cost of a System Impact Study.
The System Impact Study Agreement will specify the Transmission
Provider's estimated cost of the study in which the Generation
Interconnection Request is being evaluated and the Generation
Interconnection Customer's cost responsibility for that study.

In

the event more than one Generation Interconnection Request is being
evaluated in a single System Impact Study, the actual cost of such
study shall be allocated among the participating Generation
Interconnection Customers such that (i) each Generation
Interconnection Customer pays 100 percent of the study costs
associated with evaluating the Attachment Facilities and other
Direct Assignment Facilities necessary to accommodate its Generation
Interconnection Request and (ii) each Generation Interconnection
Customer pays the study costs associated with evaluating the system
upgrades that are needed to accept power into the grid at the
interconnection receipt point necessary to accommodate its
Generation Interconnection Request in proportion to its projected
cost responsibility (as determined in the Feasibility Study) for
such upgrades.
1.3.2

Prepayment and Other Information
For a Generation Interconnection Request to retain its assigned
priority pursuant to Section 1.11, the Generation Interconnection
Customer shall within 15 days of receiving the tendered System
Impact Study Agreement (i) execute the System Impact Study Agreement
and return it to the Transmission Provider, and (ii) pay the
Transmission Provider the appropriate prepayment.
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1.4

System Impact Study Procedures
The following procedures shall apply to System Impact Studies.
1.4.1

Scope of Studies
Except as otherwise described in Section 1.5, the Transmission
Provider, in coordination with the affected Transmission Owner,
shall conduct System Impact Studies coincident with the schedule
shown in Appendix A to this Attachment V.

System Impact Studies

shall identify the system constraints relating to the Generation
Interconnection Requests being evaluated in the study and the
Attachment Facilities, other Direct Assignment Facilities and system
upgrades that are needed to accept power into the grid at the
interconnection receipt point necessary to accommodate each
Generation Interconnection Request.

The System Impact Studies shall

refine the estimate provided in the Feasibility Study for each
Generation Interconnection Customer's cost responsibility for
necessary Attachment Facilities and system upgrades that are needed
to accept power into the grid at the interconnection receipt point.
The Transmission Provider, at its sole discretion, may determine to
evaluate in the same System Impact Study two or more Generation
Interconnection Requests relating to interconnections or increases
in capacity that are in electrical proximity to each other.

In the

event that more than one Generation Interconnection Request is being
evaluated in a study, the Transmission Provider may provide a series
of estimates to each participating Generation Interconnection
Customer to reflect each Generation Interconnection Customer's
estimated cost responsibility based on varying assumptions regarding
the number of Generation Interconnection Customers that decide to
continue their Generation Interconnection Requests after completion
of the System Impact Study.
1.4.2

Completion of Studies
The Transmission Provider shall provide a copy of the System Impact
Study and related work papers to all Generation Interconnection
Customers that had Generation Interconnection Requests evaluated in
the study and the affected Transmission Owners.

The Transmission

Provider shall use due diligence to complete the System Impact
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Studies in accordance with time frames specified in Appendix A to
this Attachment V.

In the event the Transmission Provider is unable

to complete a System Impact Study within such time period, it shall
so notify the affected Generation Interconnection Customers and the
affected Transmission Owners and provide an estimated completion
date, along with an explanation of the reasons why additional time
is needed to complete the study.
1.5

Initial System Impact Studies
For Generation Interconnection Requests received prior to the date these
procedures are accepted for filing by the Commission, the Transmission
Provider shall commence System Impact Studies for all requests received as
though they were received at the same time.

1.6

Expedited System Impact Study
An Expedited System Impact Study combines the Feasibility Study and
System Impact Study.

The Expedited System Impact Studies shall identify

system constraints relevant to the Generation Interconnection Requests
being evaluated and the Attachment Facilities, other Direct Assignment
Facilities and system upgrades that are needed to accept power into the
grid at the interconnection receipt point necessary to accommodate each
Generation Interconnection Request.

The System Impact Studies shall

define and comprehensively estimate each Generation Interconnection
Customer's cost responsibility for necessary facilities and upgrades.
1.7 Facilities Study
Within 30 days following completion of a System Impact Study or an
Expedited System Impact Study, the Transmission Provider shall tender to
the affected Generation Interconnection Customer(s) a Facilities Study
Agreement.
1.7.1 Facilities Study Agreement
Pursuant to the Facilities Study Agreement, the Generation
Interconnection Customer shall agree to reimburse the Transmission
Provider for the actual cost of a Facilities Study.

The

Transmission Provider shall provide the Generation Interconnection
Customer with an estimate of the time needed to complete the
Facilities Study, the estimated cost of the study, and, if more than
one Generation Interconnection Request is being evaluated in the
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study, the Generation Interconnection Customer's allocated share of
the costs.
1.7.2

Prepayment and Allocation of Costs
In the event more than one Generation Interconnection Request is
being evaluated in a single Facilities Study, the estimated cost of
such study shall be allocated among the participating Generation
Interconnection Customers such that (i) each Generation
Interconnection Customer pays 100 percent of the study costs
associated with evaluating the Attachment Facilities and other
Direct Assignment Facilities necessary to accommodate its Generation
Interconnection Request and (ii) each Generation Interconnection
Customer pays the study costs associated with evaluating the system
upgrades that are needed to accept power into the grid at the
interconnection receipt point necessary to accommodate its
Generation Interconnection Request in proportion to its projected
cost responsibility (as determined in the System Impact Study) for
such upgrades.

For a Generation Interconnection Request to retain

its assigned priority pursuant to Section 1.11, a Generation
Interconnection Customer must execute and return the Facilities
Study Agreement to the Transmission Provider in accordance with
Appendix A to this Attachment V, as it pertains to the tendered
agreement.

If a participating Generation Interconnection Customer

fails to execute the Facilities Study Agreement or to pay the
prepayment, its Generation Interconnection Request shall be deemed
terminated and withdrawn.

If a terminated and withdrawn Generation

Interconnection Request was to be included in a Facilities Study
evaluating more than one request, then the costs of the Facilities
Study shall be redetermined and reallocated among the remaining
participating Generation Interconnection Customers as specified in
this section.
1.8

Facilities Study Procedures
The Transmission Provider, in coordination with the affected Transmission
Owners, will conduct Facilities Studies relating to the Generation
Interconnection Requests that were evaluated in the corresponding System
Impact Studies, to the extent such Generation Interconnection Requests
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have not been terminated and withdrawn.

When completed, the Facilities

Studies will include good faith estimates of the cost, determined in
accordance with this Tariff, to be charged or assigned to each affected
Generation Interconnection Customer for the Attachment Facilities, other
Direct Assignment Facilities and system upgrades needed to accept power
into the grid at the interconnection receipt point that are necessary to
accommodate each Generation Interconnection Request evaluated in the study
and the time required to complete construction of the facilities and
upgrades.
1.9

Expedited Generation Interconnection Study
An Expedited Generation Interconnection Study process is available to
Generation Interconnection Customers that desire to complete feasibility,
impact, and facility studies in one study.

A prepayment is required for

the initiation of an Expedited Generation Interconnection Study.
1.10

Generation Interconnection Agreement
Upon completion of a Facilities Study or an Expedited Generation
Interconnection Study, the Transmission Provider shall tender to the
Generation Interconnection Customer a Generation Interconnection Agreement
to be executed by the Generation Interconnection Customer, Transmission
Provider, and the Transmission Owner.

1.10.1

(Appendices B,C,D)

Specification of Transmission Owner Responsible for Facilities and

Upgrades
The Generation Interconnection Agreement shall specify the
Transmission Owners that will be responsible for the construction of
facilities and upgrades, determined in a manner consistent with
Attachment J, Recovery of Costs Associated with New Facilities, and
Attachment O, Coordinated Planning Procedures of this Tariff.
1.10.2

Retaining Priority and Security
(a)

Retaining Priority
To retain the assigned priority of its Generation
Interconnection Request pursuant to Section 1.11, the
Generation Interconnection Customer, in accordance with time
frames for Facilities Study submission prescribed in Appendix
A to this Attachment V, must execute and return the tendered
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Generation Interconnection Agreement to the Transmission Owner
or, alternatively, request dispute resolution or that the
Generation Interconnection Agreement be filed unexecuted with
the Commission.
(b)

Security
At the time the Generation Interconnection Customer executes
and returns to the Transmission Owner the Generation
Interconnection Agreement (or requests dispute resolution or
that it be filed unexecuted), the Generation Interconnection
Customer also shall provide the Transmission Provider (for the
benefit of the affected Transmission Owners) with a letter of
credit or other reasonable form of security acceptable to the
Transmission Provider that (i) names the Transmission Provider
and the affected Transmission Owners as beneficiaries and (ii)
is in an amount equivalent to the estimated costs determined
by the Transmission Owner of new facilities or upgrades for
which the Generation Interconnection Customer is responsible
consistent with commercial practices as established by the
Uniform Commercial Code.

The Transmission Provider shall

provide the affected Transmission Owner with a copy of the
letter of credit or other form of security.
(c)

Withdrawal
If a Generation Interconnection Customer fails to timely
execute the Generation Interconnection Agreement (or request
dispute resolution or that the agreement be filed unexecuted),
meet the requirements (unless extended) set forth in Section
1.10.5, or provide the security prescribed in this Section
1.10.4, its Generation Interconnection Request shall be deemed
terminated and withdrawn.

In the event that a terminated and

withdrawn Generation Interconnection Request was included in a
Facilities Study that evaluated more than one Generation
Interconnection Request, the Transmission Provider shall
reevaluate the need for the facilities and upgrades indicated
by the Facilities Study, redetermine the cost responsibility
of each remaining Generation Interconnection Customer for the
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necessary facilities and upgrades based on its assigned
priority pursuant to Section 1.11, and enter into an amended
Generation Interconnection Agreement with each remaining
Generation Interconnection Customer setting forth its revised
cost obligation.

In such event, if the amount of a Generation

Interconnection Customer's cost responsibility increases, the
Generation Interconnection Customer shall provide additional
security pursuant to this Section 1.10.
1.10.3

Notice to Proceed
The Transmission Provider, in coordination with the Transmission
Owner, shall submit to the Generation Interconnection Customer a
Notice to Proceed.

This notice shall be completed and returned to

the Transmission Provider obligating the Generation Interconnection
Customer to pay for facilities consistent with this Tariff.
Termination and withdrawal of a Generation Interconnection Request
shall not relieve the Generation Interconnection Customer from
reimbursing the Transmission Provider (for the benefit of the
affected Transmission Owner) for the actual costs incurred prior to
such termination and withdrawal.
1.10.4

Filing of Generation Interconnection Agreement and Commencement of
Construction
The Transmission Provider shall file the Generation Interconnection
Agreement in compliance with applicable Commission regulations.

In

the event the Generation Interconnection Customer has requested
dispute resolution or that the Generation Interconnection Agreement
be filed unexecuted, construction of facilities and upgrades may be
deferred until any disputes are resolved.
1.11

Priority of Requests
Each Generation Interconnection Request shall be assigned a priority,
based on the chronological sequence in which it was received, i.e.,
priorities will be assigned on a first-come, first-served basis.

A

Generation Interconnection Request that is deemed terminated and
withdrawn, shall lose its priority and will not be included in any further
studies.
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submitting a new Generation Interconnection Request or resubmitting a
withdrawn or terminated request and receiving a new priority.
1.12

Responsibilities of the Transmission Provider and Transmission Owners
The Transmission Provider shall be responsible for the coordination of all
studies in accordance with Attachment O.

The affected Transmission Owners

shall be responsible for all estimates of costs and construction times
required by Feasibility Studies, System Impact Studies, and Facilities
Studies, and for all determinations regarding distribution facilities.
1.13

Requests Under 10 Megawatts and Capacity Increases
The Transmission Provider shall develop streamlined procedures for
Generation Interconnection Requests involving increases in the capacity of
an existing generating unit.

New generation units, with capacity of less

than 10 megawatts, shall also have streamlined procedures for
interconnection.

The Transmission Provider on a non-discriminatory basis

shall have the right to waive the procedures of this Attachment V for any
request less than 10 megawatts.

2. Cost Responsibility for Necessary Facilities and Upgrades
The Generation Interconnection Agreement shall specify the Generation
Interconnection Customer’s responsibility for the cost of necessary Attachment
Facilities, other Direct Assignment Facilities and system upgrades that are needed
to accept power into the grid at the interconnection receipt point.
3. Confidentiality
Until completion of each study required under this Attachment V, the Transmission
Provider shall keep confidential all information provided to it by Generation
Interconnection Customers relating to such study.

The Transmission Provider shall

give notice through its OASIS site when a study is completed and shall make the
completed study public and available upon request, except that the identity of the
Generation Interconnection Customer shall remain confidential until the earlier of
the date the Generation Interconnection Agreement is filed with the Commission or
when the Generation Interconnection Customer permits.

To the extent that the

Transmission Provider consults with, or conducts the studies required under this
Attachment V with the cooperation or participation of Transmission Owner(s), the
Transmission Owner(s) shall keep all information provided by Generation

(DRAFT)

4/14/00

Page 10

Interconnection Customers confidential and shall use such information solely for
the purpose of the study for which it was provided and no other purpose.
4. Priority Assignment of Grandfathered Requests
To the extent that, prior to the date this Attachment V is accepted for filing by
the Commission, an entity had pre-existing, continuing plans to interconnect new
generation or increase the capacity of existing generation in the SPP Region, the
Transmission Provider will assign a priority to the entity's request based on the
date the request was initiated with the Transmission Owner to which it is
interconnecting.

Within 30 days after this Attachment V is accepted for filing by

the Commission, any entity, that believes its priority should be based on an
earlier date, may submit documentation certified by an officer of the entity that
reasonably demonstrates that on the date the entity believes the priority of its
request should be based, it could have provided all of the information required
under Section 1 of this Attachment V.
affected Transmission Owner(s).
confidential basis.

Such documentation will be confirmed by the

Such documentation may be submitted on a

Within 30 days of the submission of the documentation, the

Transmission Provider shall notify the entity of its determination, based on the
documentation, of the date on which the priority of the entity's request for
interconnection shall be based and shall post the date on the Transmission
Provider's OASIS as may be required by Commission regulations.
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APPENDIX A
Generation Interconnection Study Time Frames

Expedited
Expedited

Generation

Feasibility

System

System Impact

Facilities

Interconnection

Study

ImpactStudy

Study

Study

Study

N/A

15 Days

N/A

15 Days

N/A

Upon Receipt

Upon Receipt

Upon Receipt

Customer
Response
Study
Commencement Upon Receipt Upon Receipt
Estimate of
Study Duration

30 Days

60-90 Days

60-120 Days

60 Days

90-120 Days

Retain Priority

N/A

N/A

N/A

60 Days

60 Days

Note:
None of the above studies will begin until an agreement to conduct the study is executed by the parties and all data needed
to conduct a study have been provided to the Transmission Provider and the affected Transmission Owner(s).
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APPENDIX B
GENERATION
Generation Interconnection Responsibility Check Sheet


Coordination of ownership and maintenance of interconnection facilities

EMS/TELEMETRY
MW telemetry in place and operational to Transmission Owner and Transmission Provider.
 MWh telemetry in place and operational to Transmission Owner and Transmission Provider.
 Substation status telemetry to Transmission Owner and Transmission Provider in place.
 Voltage telemetry…


DATA COMMUNICATION
Voice Communication System setup for normal and emergency conditions.
 Process for communicating Daily MW Schedule.
 Process for communicating Fuel Limitation Information.
 Process for communicating Hourly Capacity Schedules.
 Process for communicating information on Seasonal Capability.
 Process for communicating information on Planned Maintenance Schedules.
 Process for communicating information on Anticipated Capacity Factor.


OPERATIONAL COORDINATION
Prepared to perform unit testing in accordance with SPP Criteria.
 Prepared to coordinate dispatch of the generation unit(s) with the Transmission Provider in accordance
with NERC TLR procedures and SPP Tariff requirements.


SYSTEM RELIABILITY & POWER QUALITY
 Generation equipped with necessary governor response and machine excitation devices to meet SPP
system stability and voltage regulation requirements. Process setup to the satisfaction of the
Transmission Owner and Transmission Provider to be able to dispatch the necessary reactive output of
the generation within its designed capability during standard voltage regulation operations of the SPP
system.
 Under-Frequency Load Shedding guidelines of the Transmission Provider and Transmission Owner
are incorporated into all generator machine and plant designs.
 Protective relaying necessary to protect the generation facilities from the effects of abnormal network
operating conditions in accordance with the Transmission Provider and Transmission Owner
guidelines have been incorporated.
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APPENDIX C
Generation Owner Information Sheet
Generation Interconnection Customer: _____________________________________________________________
Contact Person (Requester):

________________________________________________________________

Title:

________________________________________________________________

Company:

________________________________________________________________

Mailing Address:

________________________________________________________________
City: ___________________________ State: ________ Zip: _______________

Street Address:

________________________________________________________________
City: ___________________________ State: ________ Zip: ______________

Company Internal Mail Code(s):

________________________________________________________________

Telephone Number:

(___________) ___________________________________________________

Facsimile (FAX) Number:

(___________) ____________

Internet email Address: _________________

Requested Transmission Energization Date (MM/DD/YY): _____________________________
Generation In Service (MM/DD/YY): start ___________________________ through ___________________________

Actual information and test data about generator step up transformers, all generator data including data for transient
stability studies and sub-synchronous resonance (SSR) data will be provided to the Transmission Provider and
Transmission Owner before the generation goes into commercial operation. I understand that all of this data will
become public and added to the SPP databases (including power flow base cases, stability, system protection, OE411, etc.)
when the plant goes into commercial operation. Any updates to this information will be provided within 60 days to the
Transmission Owner and Transmission Provider as changes or upgrades are made during the life of the plant.
The generating entity and any future owners of the plant agrees to comply with all applicable SPP and NERC
requirements, including, without limitation, those contained in the SPP Criteria. It is understood and agreed that such
requirements are subject to change from time to time, and such changes shall automatically become applicable based
upon the effective date of the approved change.
Authorized Signature,
______________________________________________ Date: ______________

______________________________________________
(Name printed or typed)
By:___________________________________________
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APPENDIX D
GENERATION
Detail Information Sheets
1

Transient Stability Data

GENERATOR DATA FOR TRANSIENT STABILITY STUDIES
Plant Name

Unit ID

Reactance (in percent, based on rated MVA, kV)
Direct-Axis

Quadrature Axis

Xd

Xq

Unsaturated @ rated current

X'di

X'qi

Saturated @ rated voltage

X'dv

X'qv

Unsaturated @ rated current

X"di

X"qi

Saturated @ rated voltage

X"dv

X"qv

Synchronous
Transient

Sub-Transient

X2

Reactances (in percent, based on rated MVA, kV)
Negative-Phase-Sequence @ rated voltage
Zero-Phase-Sequence @ rated voltage

Xo

Leakage Reactance @ rated voltage

Xl

Potier Reactance

Xp

Positive Sequence Armature Resistance (Ohms/phase)

R1

Direct Axis

Quadrature Axis

Time Constants (seconds)
Transient, open circuit

T'do

T'qo

Sub-Transient, open circuit

T"do

T"qo

Saturation Factors
@ 100% Rated Terminal Voltage

S1.0

@ 120% Rated Terminal Voltage

S1.2
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2. Sub-synchronous Resonance Data
Please provide data for SSR studies:
- identification of the masses, such as, HP, IP, LP1, LP2, EXC, etc.
- the inertia constant of each mass, either in MWs/MVA, or lbm.ft**2
- the damping associated with each mass, either in pu torque/pu speed
deviation, or lbf.ft.sec/rad
- the stiffness (spring constant) between each two mass, either in pu
torque/rad, or lbf.ft/rad

Unit ID:
Unit Name:
Mass
Name

Mass
Inertia

Inertia Units
(MWs/MVA
or lbm/ft**2)

Associated
Damping

1.1.1
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Damping Units
(pu torque/pu speed
or lbf.ft.sec/rad)

Stiffness
Between Masses
(Spring Const.)

Stiffness Units
(pu torque/rad
or lbf.ft/rad)

3. Transmission

Owner Facility Interconnection Data

Plant location (county and more specific information,
if available)
Control Area (four-letter acronym) may be different
from transmission provider

Maximum
Total MW

Summer (Net)
Maximum
Mvar
lagging

Maximum
Mvar
leading

N/A

N/A

Total Plant Net
Capability
MW to be used for
Transaction

Maximum
Total MW

4. TRANSACTION INFORMATION
(used to identify transmission constraints)
Generation plant intended customer load
location(s) inside or outside of SPP
Expected Generation Off Set Location if known
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Winter (Net)
Maximum
Mvar
lagging

N/A

Maximum
Mvar leading

N/A

5. Transmission Owner Facility Interconnection Data (Continued)

GENERATOR STEP-UP OR UNIT MAIN POWER TRANSFORMER DATA
Plant Name
Manufacturer
Number of Transformers

Date
Phase
Type of
Cooling *

H-Winding

Unit ID(s)
P.O.#
Frequency
(Hz)
X-Winding

Y-Winding

Rated kVA
55o C Rise
65o C Rise
Connection
( Yground)
Rated Voltage
BIL
Available Taps
Present Tap Settings

H-X

H-Y

X-Y

Positive Sequence Impedances
Percent
MVA Base
Negative Sequence Impedances
Percent
MVA Base
Zero Sequence Impedances
Percent
MVA Base
Winding Resistance
Ohms ( )
H=

X=

Y=

MVA Ratings for each windings
Current Transformer Ratios
H=

X=

Y=

Neutral =
Rated Voltage
@ 100%

Percent Exciting Current
Please supply copies of nameplate and manufacturer's test report when received.
* -- Type of Cooling: OA OA/FA OA/FA/FA OA/FOA FOA Other (Specify Type)
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@ 110%

APPENDIX E
Form of
Feasibility Study Agreement
RECITALS
1.

This Feasibility Study Agreement, dated as of ____________, is entered into, by and
between _____________________ ("Generation Interconnection Customer") and
Southwest Power Pool, Inc. ("Transmission Provider") pursuant to the SPP Open Access
Transmission Tariff ("SPP Tariff").

2.

Pursuant to the Coordinated Generation Interconnection Procedures in the SPP Tariff, the
Generation Interconnection Customer has submitted a Generation Interconnection
Request and has paid the requisite prepayment to the Transmission Provider.

3.

The Generation Interconnection Customer requests interconnection to the Transmission
System of a generating project with the following specifications.
a.

Location of generating unit site:
_____________________________________________________________
__________________________________________________________________

b.

Identification of evidence of ownership interest in, or right to acquire or control, the
generating site:
_____________________________________________________________
__________________________________________________________________

c.

Size in megawatts of generating unit or increase in capacity of existing generating
unit:
_____________________________________________________________
__________________________________________________________________

d.

Description of the equipment configuration (preliminary one-line):
_____________________________________________________________
__________________________________________________________________

e.

Planned date the generating unit or increase in capacity will be in service:
_____________________________________________________________
__________________________________________________________________

f.

Other information:
_____________________________________________________________
__________________________________________________________________
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PURPOSE OF THE FEASIBILITY STUDY
4.

Consistent with the SPP Tariff, the Transmission Provider, in coordination with the affected
Transmission Owner(s), shall conduct a Feasibility Study to provide the Generation
Interconnection Customer with preliminary determinations of: (i) the type and scope of the
Attachment Facilities, other Direct Assignment Facilities and system upgrades that are
needed to accept power into the grid at the interconnection receipt point, as those terms
are defined in the SPP Tariff, that will be necessary to accommodate the Generation
Interconnection Customer's Generation Interconnection Request; (ii) the time that will be
required to construct such facilities and upgrades; and (iii) the Generation Interconnection
Customer's cost responsibility for the necessary facilities and upgrades. In the event that
the Transmission Provider is unable to complete the Feasibility Study within 30 days of the
Generation Interconnection Customer's submission of its Generation Interconnection
Request and execution of this Feasibility Study Agreement, the Transmission Provider
shall notify the Generation Interconnection Customer and explain the reasons for the delay.

5.

The Feasibility Study conducted hereunder will provide only preliminary non-final estimates
of the cost and length of time required to accommodate the Generation Interconnection
Customer's Generation Interconnection Request. More comprehensive estimates will be
developed only upon execution of a System Impact Study Agreement and a Facilities
Study Agreement in accordance with the SPP Tariff. The Feasibility Study necessarily will
employ various assumptions regarding the Generation Interconnection Request, other
pending requests, and SPP's Regional transmission expansion plans at the time of the
study. The Feasibility Study shall not obligate the Transmission Provider or the
Transmission Owners to interconnect with the Generation Interconnection Customer or
construct any facilities or upgrades.
CONFIDENTIALITY

6.

The Generation Interconnection Customer agrees to provide all information requested by
the Transmission Provider necessary to complete the Feasibility Study. Information
provided pursuant to this section shall be and remain confidential subject to paragraph 7 of
this Feasibility Study Agreement and to the extent required by the SPP Tariff.

7.

The Transmission Provider shall give notice through its OASIS site when the Feasibility
Study is completed and shall make the study public and available upon request, except
that the identity of the Generation Interconnection Customer shall remain confidential until
the earlier of the date the Generation Interconnection Agreement is filed with the
Commission or when the Generation Interconnection Customer permits.

8.

The Generation Interconnection Customer acknowledges that, consistent with the SPP
Tariff, the Transmission Owners will participate in the Feasibility Study process and that the
Transmission Provider may disseminate information to the Transmission Owners and rely
upon them to conduct part or all of the Feasibility Study.
COST RESPONSIBILITY

9.

The Generation Interconnection Customer shall reimburse the Transmission Provider for
the actual cost of the Feasibility Study. The prepayment paid by the Generation
Interconnection Customer pursuant to the SPP Tariff shall be applied toward the
Generation Interconnection Customer's Feasibility Study cost responsibility. Within 10
days of receiving such estimate, the Generation Interconnection Customer may withdraw
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its Generation Interconnection Request. Unless the Generation Interconnection Request is
withdrawn, the Generation Interconnection Customer agrees to pay the actual additional
costs of the Feasibility Study.

DISCLAIMER OF WARRANTY, LIMITATION OF LIABILITY
10.

In analyzing and preparing the Feasibility Study, the Transmission Provider, the
Transmission Owners, and any other subcontractors employed by the Transmission
Provider or the Transmission Owners shall have to rely on information provided by the
Generation Interconnection Customer, and possibly by third parties, and may not have
control over the accuracy of such information.
Accordingly, NEITHER THE
TRANSMISSION PROVIDER, THE TRANSMISSION OWNERS, NOR ANY OTHER
SUBCONTRACTORS EMPLOYED BY THE TRANSMISSION PROVIDER OR THE
TRANSMISSION OWNERS MAKES ANY WARRANTIES, EXPRESS OR IMPLIED,
WHETHER ARISING BY OPERATION OF LAW, COURSE OF PERFORMANCE OR
DEALING, CUSTOM, USAGE IN THE TRADE OR PROFESSION, OR OTHERWISE,
INCLUDING WITHOUT LIMITATION IMPLIED WARRANTIES OF MERCHANTABILITY
AND FITNESS FOR A PARTICULAR PURPOSE WITH REGARD TO THE ACCURACY,
CONTENT, OR CONCLUSIONS OF THE FEASIBILITY STUDY. The Generation
Interconnection Customer acknowledges that it has not relied on any representations or
warranties not specifically set forth herein and that no such representations or warranties
have formed the basis of its bargain hereunder. Neither this Feasibility Study Agreement
nor the Feasibility Study prepared hereunder is intended, nor shall either be interpreted, to
constitute agreement by the Transmission Provider or the Transmission Owners to provide
any transmission or generation interconnection service, to or on behalf of, the Generation
Interconnection Customer, either at this point in time or in the future.

11.

In no event will the Transmission Provider, Transmission Owners or other subcontractors
employed by the Transmission Provider or Transmission Owners be liable for indirect,
special, incidental, punitive, or consequential damages of any kind, including loss of profits,
whether under this Feasibility Study Agreement or otherwise, even if the Transmission
Provider, Transmission Owners, or other subcontractors employed by the Transmission
Provider or Transmission Owners have been advised of the possibility of such a loss. Nor
shall the Transmission Provider, Transmission Owners, or other subcontractors employed
by the Transmission Provider or Transmission Owners be liable for any delay in delivery or
of the non-performance or delay in performance of the Transmission Provider's obligations
under this Feasibility Study Agreement.
Without limitation of the foregoing, the Generation Interconnection Customer further agrees
that Transmission Provider, the Transmission Owners and other subcontractors employed
by the Transmission Provider or Transmission Owners who prepare or assist in the
preparation of any Feasibility Study shall be deemed third party beneficiaries of this
provision entitled, "Disclaimer of Warranty/Limitation of Liability."
MISCELLANEOUS

12.

Any notice or request made to or by either party regarding this Feasibility Study Agreement
shall be made to the representative of the other party as indicated below.
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Transmission Provider
Southwest Power Pool, Inc.
415 N. McKinley, Suite 700
Little Rock, AR 72205
Generation Interconnection Customer
___________________________________
___________________________________
___________________________________

13.

No waiver by either party of one or more defaults by the other in performance of any of the
provisions of this Feasibility Study Agreement shall operate or be construed as a waiver of
any other or further default or defaults, whether of a like or different character.

14.

This Feasibility Study Agreement or any part thereof, may not be amended, modified, or
waived, other than by a written statement signed by all parties hereto.

15.

This Feasibility Study Agreement shall be binding upon the parties hereto, their heirs,
executors, administrators, successors, and assigns.

16.

Neither this Feasibility Study Agreement, nor the Feasibility Study performed hereunder,
shall be construed as an application for service under the SPP Tariff.

17.

The provisions of the SPP Tariff are incorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Transmission Provider and the Generation Interconnection
Customer have caused this Feasibility Study Agreement to be executed by their respective
authorized officials.
Transmission Provider

By:_______________________________________
Name
Title

_________________
Date

Generation Interconnection Customer

By:_______________________________________
Name
Title
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__________________
Date

Southwest Power Pool
COMMERCIAL PRACTICES COMMITTEE
Recommendation to the Board of Directors
May 11, 2000
INFORMATIONAL PUCT FILING CONCERNING SPP STATUS AS AN
INDEPENDENT ORGANIZATION UNDER PURA SECTION 39.151 OF SB7
Background
On May 27, 1999, the Texas Legislature enacted Senate Bill 7 (SB7), allowing most
retail electric consumers in Texas the opportunity to choose their electric provider
starting January 1, 2002. To prepare for retail competition SPP sponsored a process
open to any interested party to reconfigure the existing SPP processes and develop
new processes. In addition, an open meeting was held on February 17, 2000 to receive
input into the direction SPP was headed.
Recent Activity
The Market Settlement Working Group has been developing a request for proposal for
commercial and operational systems necessary to support scheduling and settlement
processes and market based ancillary services.
Analysis
SPP has worked diligently to keep the Public Utility Commission of Texas PUCT
informed of progress and a part of this effort should include an informational filing. The
purpose of this type of filing is to formally update the PUCT as to SPP’s intent to qualify
as an “independent organization” as required under Section 39.151(m) for the SPP
power region in support of SPP members within the non-ERCOT portion of Texas. The
filing will also provide information about SPP’s Regional Transmission Organization
(RTO) filing status under FERC Order No. 2000 and SPP’s ability to fulfill Section
39.151(a) responsibilities.
As the “independent organization,” Section 39.151(a) of PURA requires that SPP meet
certain statutory requirements. The statutory requirements of SB7 are as follows:
• The Commission shall certify an independent organization to perform the following
functions:
• Ensuring open access to the transmission and distribution facilities for all
buyers and sellers of electricity in ERCOT on a non-discriminatory basis.
(Section 39.151(a)(1))
• Ensuring reliability and adequacy of the ERCOT interconnected grid (Section
39.151(a)(2))
• Ensure that information relating to a customer’s choice of retail electric
provider is conveyed in a timely manner to the persons who need that
information (Section 39.151(a)(3))
• Ensure that electricity production and delivery are accurately accounted for
among the generators and wholesale buyers and sellers in the region
(Section 39.151(a)(4))

MSWG Report to the CPC
•

March 21, 2000

A power region outside of ERCOT shall be deemed to have met the requirement to
establish an independent organization to perform the transmission functions
specified in Subsection (a) if the Federal Energy Regulatory Commission has
approved a regional transmission organization for the region and found that the
regional transmission organization meets the requirements of Subsection (a).
(Section 39.151(m))

SPP already performs the functions of Section 39.151(a)(1) and (a)(2). The Electric
Reliability Council of Texas (ERCOT) through the statewide registration system will
perform the functionality of Section 39.151(a) (3). Section 39.151(a)(4) is the process
that the MSWG is currently developing. This process also supports the operation of
market based ancillary services and the assignment of costs to market participants.
Recommendation
The MSWG recommends that the Commercial Practices Committee approve the
submittal of an informational filing with the Public Utility Commission of Texas regarding
SPP’s intent to seek independent operator status within Texas.
Approved:

Market Settlement Working Group

April 28, 2000

Approval Expected:

Commercial Practices Committee

May 3, 2000

Action Requested: Approve recommendation pending Commercial Practices
Committee approval

-2-

Southwest Power Pool
COMMERCIAL PRACTICES COMMITTEE
Recommendation to the Board of Directors
May 11, 2000
NEXT HOUR MARKET TARIFF MODIFICATIONS
Background
The Federal Energy Regulatory Commission (FERC) has conditionally accepted a filing
of the North American Electric Reliability Council (NERC) proposing that transmission
providers who choose to do so may voluntarily provide Next-hour Market Service (NHM
Service) to their customers. The proposal is based on a four-month experiment
conducted in 1999 by NERC's Market Interface Committee (MIC). The filing includes a
proposed set of standard revisions to the pro forma tariff for adoption into the tariff of
each transmission provider that elects to offer the service. Provision of NHM Service by
a transmission provider is optional. However, once the NHM Service is adopted into a
transmission provider’s tariff, the transmission provider would be required to offer NHM
Service to its customers on a non-discriminatory basis. The FERC Order requires an
individual transmission provider who chooses to offer this service to file an amendment
to its tariffs to fully describe the rates, terms and conditions necessary to implement the
new service.
Analysis
The Next-Hour Market Experiment Report delivered to the Commission in May 1999
noted the potential benefits to the fluidity and efficiency of the next-hour market if
transaction processes can be streamlined. This filing is one step in achieving that goal.
Next-hour Market Service has several features that are advantageous to market
participants as well as system operators and security coordinators. For market
participants, the service allows a single point of entry of a transaction request using the
NERC E-Tag process. The transmission provider creates an OASIS request on behalf
of the customer based on information provided in the E-Tag. Thus, the process for
Next-hour Market Service transactions is substantially streamlined for the market
participant.
The other advantage for the market participant is that only transmission that is used is
paid for (at the posted offer price for hourly service). If a transaction is denied or
curtailed, the customer does not pay for the unused portion of the transmission service.
The advantage of Next-hour Market Service for transmission providers is that they will
be offering a service that is beneficial to the market. Improving the next-hour process
will allow an increase in next-hour transactions and a corresponding increase in
transmission revenues. The Next-hour Market Service also carries with it a NERC
Curtailment Priority of zero. Next-hour transactions may be quickly and easily curtailed
in the event of a system constraint while possibly protecting higher priority hourly
schedules.

CPC Next Hour Market Report to the BOD

May 11, 2000

SPP participation will require modification of SPP tagging and reservation processes, as
well as filing of the proposed tariff revisions. Under SPP's current implementation of its
regional Tariff, Hourly reservations for the next hour must be made no later than 30
minutes of the hour and have a curtailment priority of 2.
Recommendation
The NERC MIC is encouraging transmission providers to file the attached tariff revisions
(shown as modifications to FERC’s pro forma tariff) immediately to enable the offering
of Next-hour Market Service by the summer 2000 peak period. If approved, SPP will
submit such a filing seeking implementation with a one-day suspension from the date
that SPP is operationally able to implement.
Approval Expected:

Commercial Practices Committee

May 3, 2000

Action Requested: Approve recommendation pending Commercial Practices
Committee approval

-2-

Southwest Power Pool
TRANSMISSION ASSESSMENT WORKING GROUP
Recommendation to the Board of Directors
May 11, 2000
CRITERIA 3.0 - REGIONAL TRANSMISSION PLANNING MODIFICATIONS
Background
Several changes have occurred in the past few years, which significantly impact
Regional Transmission Planning. SPP has implemented a Regional Open Access
Transmission Tariff. The NERC Compliance Program was developed to ensure
compliance with the NERC Planning Standards and Operating Policies and Standards.
This Program includes Standards to ensure that the reliability of the interconnected bulk
electric systems is maintained in the more competitive electricity markets. These
Standards define what the reliability requirements are to those who plan, operate and
use the systems. SPP, as a region of NERC, is responsible to comply with these
Standards.

Recent Activity
The Transmission Assessment Working Group (TAWG) reviewed the existing Criteria
and determined that changes were necessary to reflect current requirements. Changes
were needed to reflect the applicable templates from NERC to ensure that SPP complies
with all Measurements defined in each of these Standards. The TAWG reviewed the
report of the SPP NERC Planning Standards Task Force, which was released February
3, 1998. Based on the recommendations of this report and the current Standards, the
TAWG identified the existing SPP Criteria 3.0 modifications.

Analysis
The existing Criteria 3.0 was used as a basis to develop the new Criteria 3.0, Regional
Transmission Planning. From this base information and the recommendations by the
SPP NERC Planning Standards Task Force, the existing criteria was revised to include
the requirements of each Measurement in the applicable Standards.

Conclusion
The new Criteria 3.0 was developed utilizing existing criteria for consistency by the SPP
and its members. Additional requirements of NERC have been incorporated into the
new criteria such that SPP and its members maintain an acceptable level of compliance
in accordance with NERC’s current Standards and Measures. The TAWG also moved
criteria related to equipment rating in a new criteria section. This includes both
generation (2.4.3) and transmission (3.6) equipment ratings.

Recommendation
The Engineering and Operating Committee recommends the Board of Directors approve
the revised Criteria 3.0 as attached that replaces the existing Criteria 3.0. The
Engineering and Operating Committee also recommends that Section 3.6, Rating of
Transmission Circuits, and Section 2.4.3, Rating of Generation Equipment, are
renumbered and moved to Section 12.1 and 12.0, respectively with no content changes.

Approved:

Transmission Assessment Working Group
Engineering and Operating Committee
1

03/06/00
03/20/00

Action Requested: Approve the revised Criteria 3.0, Regional Transmission
Planning.

2

Southwest Power Pool
SYSTEM PROTECTION AND CONTROL WORKING GROUP
Recommendation to the Board of Directors
May 11, 2000
CRITERIA 7.3 UNDER-FREQUENCY LOAD SHEDDING AND RESTORATION
MODIFICATIONS
Background
The NERC Compliance Program was developed to ensure compliance with the NERC
Planning Standards and Operating Policies and Standards. This Program includes
Standards to ensure that the reliability of the interconnected bulk electric systems is
maintained in the more competitive electricity markets. These Standards define what
the reliability requirements are to those who plan, operate and use the systems. SPP,
as a region of NERC, is responsible to comply with these Standards.

Recent Activity
The System Protection and Control Working Group (SPCWG) addressed the Standards
that are required in the year 2000 and are the responsibility of the SPCWG. These
Standards were reviewed given the most current applicable templates from NERC to
ensure that SPP complies with all Measurements defined in each of these Standards.
The SPCWG reviewed the report of the SPP NERC Planning Standards Task Force
which was released February 3, 1998. Based on the recommendations of this report
and the current Standards, the SPCWG identified the existing SPP Criteria 8.0, Load
Shedding And Restoration, as applicable to the Standards.

Analysis
This Criteria 8.0 was used as a basis to develop the new Criteria 7.3, Under-frequency
Load Shedding And Restoration. From this information and the recommendations by the
SPP NERC Planning Standards Task Force, the new criteria was developed to include
the requirements of each Measurement in the applicable Standards. Some changes
were made to the content of the original Criteria 8.0.

Conclusion
The new Criteria 7.3 was developed utilizing existing criteria for consistency in that
existing UFLS plans, equipment and controls may continue to be used by the SPP and
its members. Additional requirements of NERC have been incorporated into the new
criteria such that SPP and its members maintain an acceptable level of compliance in
accordance with NERC’s current Standards and Measures. NERC requires that each
Region develop an under-frequency load shedding program as identified in 7.3.3.1. This
program shall coordinate UFLS programs within the sub-regions, Region, and where
appropriate, among Regions. The first technical assessment of the program, in the form
of a regional simulation study, shall be completed by SPP no later than June 1, 2001.

Recommendation
The Engineering and Operating Committee recommends the Board of Directors approve
the new Criteria 7.3 as attached which replaces the existing Criteria 8. Also, the
Engineering and Operating Committee recommends that the Board of Directors direct
the development of SPP’s Coordination of Under-frequency Load Shedding Program as
described in 7.3.3.1 of the new criteria. This program should be coordinated with SPP’s

1

Model Development Working Group, Transmission Assessment Working Group, and the
Security Working Group.

Approved:

System Protection and Control Working Group
Engineering and Operating Committee

02/23/00
03/20/00

Action Requested
Approve the new Criteria 7.3, Under-frequency Load Shedding And Restoration, and
direct the development of SPP’s Coordination of Under-frequency Load Shedding
Program.

2

Southwest Power Pool
SECURITY WORKING GROUP
Recommendation to the Board of Directors
May 11, 2000
CRITERIA 10 – EMERGENCY COMMUNICATIONS MODIFICATIONS

Background
The Engineering and Operating Committee (EOC), in preparation for Y2K,
requested and were granted by the Board of Directors on 5/13/99, budgeting to
purchase and implement satellite phones for use as backup to the public
switched network. The Security Working Group (SWG) formed a
Telecommunications Task Force to both implement these phones and to develop
a protocol to use on the phones. The satellite phones were tested and used for
each of the NERC drills for Y2K.
Discussion
The SWG has discussed the replacement of the HF radios with the use of the
satellite phones as a permanent backup to conventional telephones. They have
proven to be more reliable and more responsive than the HF radios. In order to
make this change, SPP Criteria 10 will need to be modified to require the use of
the satellite phones in place of the radios. The SWG approved the attached
Criteria 10 changes.
Recommendation
The Engineering and Operating Committee recommends that the Board of
Directors approve the revised Criteria 10.
Approved:

Security Working Group
Engineering and Operating Committee

Action Requested: Approve Recommendation

02/22/00
03/22/00

Chronological Sequence of Docket Information

Date of
Activity

Docket
Number

12/19/97

ER98-1163

SPP Tariff filing

01/16/98

ER98-1163

FERC notice of the December 19 filing.

01/30/98

ER98-1163

Interventions and protests due

03/03/98

ER98-1163

SPP letter to FERC urging action on the December 19 filing by March 16

03/11/98

ER98-1163

FERC order accepting the SPP Tariff with modifications (ER98-1163).

03/13/98

ER98-1163

FERC order accepting the SPP Tariff with modifications and nullifying the March 11 order

03/13/98

ER98-1163

Motion by SPP to delay the effective date of the Tariff until June 1, 1998

03/16/98

ER98-1163

FERC notice setting March 19, 1998 as the last date to respond to SPP's March 13 motion

03/23/98

ER98-1163

FERC order changing the effective date of the Tariff from April 1, 1998 to June 1, 1998

03/25/98

ER98-1163

Joint meeting of RPWG and SWG to discuss Tariff modifications required by the March 13 order.

04/13/98

ER98-1163

SPP compliance filing due to incorporate the modifications required by the March 13 order

05/29/98

ER98-3158

SPP filing requesting a waiver until July 1 of billing for third party impacts

06/01/98

ER98-1163

Effective date of the tariff.

07/07/98

ER98-3888

SPP prefiling conference with FERC staff re: Modification of loss compensation under SPP Tariff.

07/08/98

-----

Activity Information

SPP meeting with MAPP staff on seamless Tariff operation and third party impact charges.

07/24/98

ER98-3888

SPP filing for modification of loss compensation under SPP Tariff

09/18/98

ER98-3888

FERC order conditionally accepting SPP's modification of loss compensation

10/05/98

ER98-1163

FERC order on rehearing of FERC's March 13 order and SPP's compliance filing

10/19/98

ER98-3888

SPP filing requesting rehearing of FERC order of September 18 seeking an extension of deadline for customer self provision of losses

10/26/98

EL98-76-000

SPP intervention in Western Resources complaint proceeding against MAPP

11/04/98

ER98-1163

SPP compliance filing on FERC's October 5, 1998 order on rehearing

11/05/98

EL98-71-000

SPP comments on PJM filing for temporary waiver of FERC's annual charges

11/11/98

EL98-71-000

SPP Board authorizes filing of expanded Tariff.

11/11/98

ER98-1438

SPP comments on MWISO rehearing request

11/18/98

ER98-3888

FERC order denying SPP rehearing request on filing for modification of loss compensation.

12/01/98

ER99-783

SPP filing of expanded tariff adding Long-Term Firm Transmission Service under the Tariff

01/15/99

ER99-1323

SPP compliance filing incorporating NERC TLR procedures in currently effective Tariff and pending expanded Tariff

01/19/99

ER99-1375

SPP compliance filing providing for self provision of losses under the currently effective Tariff and pending expanded Tariff

01/29/99

ER99-783

FERC order conditionally accepting SPP's SPP filing of expanded tariff

03/01/99

ER99-2038

SPP compliance filing responding to FERC order on NERC TLR issues

Chronological Sequence of Docket Information

Date of
Activity
03/01/99

Docket
Number
ER99-783

03/01/99

Activity Information
SPP compliance filing on FERC's January 29, 1999 order conditionally accepting SPP's SPP filing of expanded tariff
Deadline for existing customer's election to purchase losses.

03/12/99

ER99-1323

FERC order on SPP's January 15, 1999 compliance filing incorporating NERC TLR procedures in currently effective Tariff and pending expanded Tariff

03/12/99

ER99-1375

FERC order conditionally accepting SPP's January 19, 1999 compliance filing for self provision of losses under the currently effective Tariff and pending expanded Tariff

05/12/99

ER99-2038

FERC order on SPP filing responding to FERC's order NERC TLR

05/24/99

ER99-2038

SPP compliance filing responding to FERC order on NERC TLR issues

07/28/99

ER99-4392

SPP prefiling conference with FERC staff re: Modification of SPP Tariff to change Short Term Point-To-Point rates and to add Network Service.

08/17/99

ER99-4108

SPP filing modifing Attachment G of the Point-To-Point Tariff

08/31/99

ER99-4327

SPP filing modifing rates for Short Term Point-To-Point Transmission Service to adopt Zonal rates in place of MW-mile rates.

09/07/99

ER99-4392

SPP filing of comprehensive tariff, adding regional Network Integration Transmission Service

09/17/99

ER99-4108

FERC order accepting SPP's August 17, 1999 filing modifing Attachment G of the Point-To-Point Tariff

09/20/99

ER99-4327

Interventions and protests due

09/27/99

ER99-4392

Interventions and protests due

09/30/99

EL99-05-000

SPP filing of a complaint against UtiliCorp United, Inc. and Sunflower Electric Power Corporation re third party compensation

10/20/99

EL99-95-000

Interventions and protests due

10/27/99

ER99-4327

FERC order accepting SPP's August 31, 1999 filing modifing rates for Short Term Point-To-Point Transmission Service to adopt Zonal rates in place of MW-mile rates.

11/01/99

ER99-4327

Effective date for modified rates for Short Term Point-To-Point Transmission Service

12/01/99

ER00-713

SPP filing of modifications to the then effective tariff (the expanded tariff) recognizing Cleco's withdrawal as a Transmission Provider

12/30/99

EL00-39

SPP filing for FERC recognition as an ISO/RTO (initially Docket No. ER00-975, changed to Docket No. EL00-39).

01/24/00

ER99-4392

Settlement conference at FERC

01/28/00

ER00-713

FERC order accepting SPP filing of modifications to the SPP tariff recognizing Cleco's withdrawal as a Transmission Provider

01/31/00

ER99-4392

SPP compliance filing in response to FERC's December 17, 1999 order conditionally accepting SPP's comprehensive tariff

02/03/00

EL00-39

SPP files answer to protests in RTO filing

02/16/00

EL00-46-000

Entergy files complaint alleging SPP violation of SPP Tariff

02/24/00

ER99-4392

Settlement phone conference

03/07/00

EL00-46-000

SPP answers Entergy complaint alleging SPP violation of SPP Tariff

04/01/99

04/27/00

SPP begins provision of Long-Term Firm Transmission Service.

SPP responds to ENRON protest of AEC/CSW compliance filing

Southwest Power Pool
STAFF
Recommendation to the Board of Directors
May 11, 2000
MEMBER REBATE OF ADMINISTRATIVE FUNDS
Background
In 1997 the Board of Directors modified the method by which SPP collects its operating
costs in conjunction with implementation of the regional transmission service tariff.
Historically, SPP assessed members each month a prorated portion of its previous
months’ actual operating costs. As SPP’s operating costs increased dramatically with
tariff administration responsibilities, a new method was approved and accepted by the
FERC allowing SPP to collect a majority of its costs (currently 80 percent) through a fee
applied to transmission service under the regional tariff (currently at the cap of 20
cents/MWh). As SPP’s tariff is currently only used for a small portion of total
transmission service within the SPP region due to grandfathered service under
individual transmission owner tariffs, SPP has been unable to collect its allowed
percentage of actual costs through the transmission service fee. Per SPP Bylaws, the
residual amount is assessed to members each month on a prorated basis and is
booked for repayment when SPP regional transmission service expands. This amounts
to a loan from SPP members to transmission service customers, which through 1999 is
at $6.3 million. Though in most cases these entities (members and customers) are one
in the same, SPP’s open access tariff provides service to all eligible customers
regardless of membership. Also, in many cases where members and customers are the
same corporate entities, the business units are different, and therefore costs must
ultimately be booked appropriately.
Recent Activity
On February 1, 2000, SPP’s tariff began offering network integration transmission
service, completing service offerings under the regional tariff. With the comprehensive
tariff filing, SPP requested an interim administrative fee of 5 cents per MWh for network
service customers as an incentive to place bundled retail load under the regional tariff
while the fee for point-to-point service remained at the cap of 20 cents per MWh. This
was also proposed to prevent network service customers from repaying an inordinate
share of the debt that point-to-point customers had caused. The proposal was
protested by several intervenors and FERC rejected the approach, stating that the same
fee must be applied to all service types. As such, the current 20 cents per MWh charge
fee is a strong disincentive to take network service under the regional tariff. While SPP
could reduce the administrative fee to attract network service customers, the
indebtedness to members would increase and payback deferred if a significant number
of members do not take regional transmission service.
Analysis
An approach to satisfying member desire for repayment and remove the disincentive for
tariff fee reduction is for SPP to borrow funds for member rebates. SPP, Inc. would
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then assume this debt, for which tariff customers would bare 80 percent of the carrying
charges and members would bare 20 percent. Staff is in the process of negotiating
terms and conditions for such a loan from Firstar and believes a successful outcome is
eminent.
Also, SPP Bylaws require SPP to maintain approximately one sixth of the approved
budget as working capital. Members are currently only contributing a total of $400,000
to working capital, while $1.1 million has been borrowed from funds that SPP maintains
from transmission service deposits to minimize impact on member assessments.
Should the load approach be pursued to rebate member costs, Staff plans to withhold
funds to satisfy the working capital requirement, and return deposit funds to credit
worthy customers per recently approved tariff modifications.
Recommendation
Staff recommends that the Board of Directors approve SPP assuming debt obligation in
order to rebate administrative fund loans to members, provided that reasonable terms
and conditions can be negotiated.
Action Requested: Approve recommendation
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Southwest Power Pool
RESOLUTION

WHEREAS, Robert L. Zemanek (Bob) provided capable,
caring and innovative leadership to Southwest Power Pool
as a Director for more than six years and as Chair of the
Board of Directors for more than three years; AND

WHEREAS, Bob fostered enthusiasm of all who participate
in Southwest Power Pool activities;

BE IT NOW RESOLVED, on behalf of all Southwest
Power Pool members, the Board of Directors expresses
sincere gratitude to Bob for helping to Light the Past and
Power the Future.
Unanimously approved this 11th day of May, 2000.

